
UNITED FIBER SYSTEM LTD. SECURES EQUITY LINE FACILITY OF
S$40 MILLION FROM CORNELL CAPITAL

The Board of Directors of United Fiber System Ltd (“UFS” or the “Company”) is pleased to
announce that the Company has entered into an Equity Line of Credit Agreement of
S$40,000,000 (the “Equity Line”) with Cornell Capital Partners Offshore, LP (“Cornell”).

Under the terms of the Equity Line, UFS may, at its discretion, require Cornell to subscribe
for new ordinary shares in the Company ("Shares") for a period of 5 years commencing from
7 December 2004 (the "Commitment Period").  Each request by the Company to request
Cornell to subscribe for new Shares is termed as an "Advance". The amount and timing of
each Advance shall be at the discretion of the Company, but should not exceed $1,200,000 in
any three market day period, and up to a total of S$40,000,000 during the Commitment
Period.

The subscription price of the shares shall be set at 100% of the Market Price, to be
determined by the lowest daily volume weighted average price of the ordinary shares traded
over three trading days following an advance notice by the Company.  In addition, the
Company can set a minimum issue price per Share for the subscription of its Shares.  A
commission of 4% will be payable by UFS to Cornell in relation to each subscription of new
Shares.

The Company’s ability to advance under the Equity Line Facility is subject to certain
conditions precedent more particularly set out in the Equity Line Agreement, including the
Company’s obtaining of all necessary approvals by 23 December 2004, together with the
granting of approval by the Singapore Exchange Securities Trading Limited (the "SGX-ST")
for the listing and quotation of the new Shares.

The new Shares will be issued and allotted pursuant to the general mandate to allot and issue
Shares and convertible securities and any Shares in the Company pursuant to convertible
securities granted by the shareholders of the Company by way of an ordinary resolution
passed at the Annual General Meeting of the Company on 23 April 2004. Assuming that all
the new Shares are issued at a Subscription Price of S$0.16 per new Share (which is the
market closing price of the Share on 1 December 2004), an aggregate of 250,000,000 new
Shares, represent approximately 13.8% of the existing issued share capital of the Company,
will be issued.



In addition, the Company and Cornell intend to enter into a subscription agreement, pursuant
to which Cornell shall subscribe for the Company’s Loan Note of S$7,500,000, on terms that
are to be mutually agreed.  The Company will make a further announcement following the
execution of the Subscription and Loan Note Agreements.

About Cornell Capital

Managed by US based Yorkville Advisers LLC, the Cornell group of funds specialises in
providing equity and equity-linked capital to growth-oriented public companies in the US,
the UK and Australia.  To date, the group has made available in excess of over US$600
million for over 60 companies. The Cornell group also enjoys a rapidly growing reputation in
the Asia Pacific region, with over ten transactions completed in Australia in the last 18
months.

Use of Proceeds

The proceeds will be used for general corporate purposes and to finance the pre-operating
expenses of the pulp and wood chip projects of the Group.  The net proceeds from the Equity
Line (assuming full drawdown under the Equity Line) are estimated to be approximately
S$37.8 million, after deducting the expenses incurred for arranging the facilities of S$2.2
million.

Financial Effects

Solely for illustration purposes only, this section sets out the financial effects of the Equity
Line Agreement and the Loan Note on the Share Capital, Earnings per Share (“EPS”) and
Net Tangible Assets (“NTA”) of the Group, based on its audited consolidated financial
statements for the financial year ended 31 December 2003 (“FY2003”). For the purposes of
this section, where it is assumed that the Equity Line is fully drawn down, it means that
Cornell will purchase new Shares for an aggregate consideration of S$40,000,000, and
250,000,000 new Shares, representing approximately 13.8% of the existing issued share
capital of the Company will be issued at a Subscription Price of S$0.16 per new Share
(which is the market closing price of the Share on 1 December 2004).

(a) Share Capital

Audited
FY2003

Assuming
Equity Line is

fully
drawndown

Number of shares as at 31
December 2003 (’000)

1,710,812 1,960,812

Issued and fully-paid share capital
as at 31 December 2003 (S$’000)

171,081 196,081



(b) EPS

Audited
FY2003

Assuming
the Equity

Line is fully
drawndown

Consolidated net loss
for the year (S$’000)

(34,927) (34,927)

Weighted average
number of shares (’000)

1,710,812 1,960,812

Loss per share (cents) (2.04) (1.78)

(c) NTA

Audited
FY2003

Assuming
the Equity

Line is fully
drawndown

NTA as at 31 December
2003 (S$’000)

179,368 217,768

Number of shares
(’000)

1,710,812 1,960,812

NTA per share (cents) 10.48 11.11

Interest of Directors, Controlling Shareholders and Substantial Shareholders

None of the Directors, controlling shareholders or substantial shareholders of the Company
has an interest, direct or indirect, in the Equity Line Agreement.

By Order of the Board
Kishore Dass
Chief Executive Officer
7 December 2004
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