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Co Reg No. 199508589E 

 

MEDIA RELEASE 

 
 

UFS SECURES LONG-TERM WOOD SUPPLY FOR 
KIANI KERTAS PULP MILL 

 

KIani Kertas Pulp Mill will re-start operations by end-August and start generating 

immediate returns for the Group 

 
 
Singapore, 7 August 2005 – United Fiber System Ltd (“UFS”) has secured a supply of 

1 million metric tons of Acacia Mangium wood from PT Inhutani II, an Indonesian state-

owned corporation.  The purchase price for the wood is based on prevailing rates and 

this contract is valid until 31 December 2008. 

 

This is a significant development for UFS as the wood will be used as raw material for 

PT Kiani Kertas (“KK”), a pulp mill in East Kalimantan that UFS will be managing with the 

intention of generating immediate returns for the Group, prior to the acquisition of KK. 

 

“We are pleased that PT Inhutani II is able to provide us with a steady source of 

plantation wood.  With this secured wood supply, we can re-start operations by end-

August 2005,” said UFS’ CEO, Mr Kishore Dass.  

 

The President Director of PT Inhutani II Ir. Arifin Trihastoyo commented: “We welcome 

UFS’ presence in East Kalimantan and their plan to revive the KK mill.  We now have a 

buyer for our plantation wood and we expect to establish a long-term relationship with 

UFS, which will be mutually beneficial for both parties.” 
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UFS is in the process of acquiring KK.  While conducting due diligence, it has, through 

its subsidiary PT Succsani Smart Works, entered into an Operational Management 

Agreement to manage the KK pulp mill and receive proceeds from the sale of the pulp 

product. This will translate into immediate revenues for the UFS group. 

 

About PT Inhutani II 

 

PT Inhutani II is a state-owned corporation founded in late 1975.  It manages a total 

plantation area of approximately 293,000 ha in East, West and South Kalimantan.  The 

vision of the company is to be the best forestry manager through environmentally-

friendly and professional management.  It aims to mange its forestry resources to 

provide internationally accredited products and services. 

 
About United Fiber System Ltd 

 

United Fiber System Ltd is a Mainboard-listed company with market capitalisation of 

approximately S$ 700 million. The Company has three main business divisions namely, 

Forestry and Pulp, Construction and Property Development. To date, it has 268,585 

hectares of forest concession and is constructing two greenfield projects in South 

Kalimantan, Indonesia – a Bleached Hardwood Kraft Pulp Mill (PT Marga Buana Bumi 

Mulia) and a Wood Chip Mill (PT Mangium Anugerah Lestari).  The Pulp Mill is expected 

to be completed at the end of 2007 and the Wood Chip Mill is expected to be completed 

in the first quarter of 2006.  As at FY2004, the Company recorded revenue of S$ 92.4 

million and a net profit after tax of S$ 0.77 million (www.ufs.com.sg). 
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