
OFFER INFORMATION STATEMENT DATED 18 NOVEMBER 2004
(Lodged with the Monetary Authority of Singapore on 18 November 2004)

THIS OFFER INFORMATION STATEMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF YOU ARE
IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK
MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISERS IMMEDIATELY.

A copy of this Offer Information Statement, together with copies of the Provisional Allotment Letter (and the Excess Warrants
Application Form contained therein), the Warrants and Excess Warrants Application Form and the Warrants Application Form,
have been lodged with the Monetary Authority of Singapore (the “Authority”). The Authority assumes no responsibility for the
contents of the lodged documents. Lodgement of the Offer Information Statement with the Authority does not imply that the
Securities and Futures Act, Chapter 289, or any other legal or regulatory requirements, have been complied with. The Authority
has not, in any way, considered the merits of the Warrants and the New Shares (as defined hereinafter) being offered or in respect
of which an invitation is made, for investment.

Application has been made to the Singapore Exchange Securities Trading Limited (“SGX-ST”) for permission to list the Warrants
and the New Shares. Acceptance of applications will be conditional upon the issue of the Warrants and upon permission being
granted to list all the Warrants and the New Shares. Monies paid in respect of any application accepted will be returned if such
permission is not granted. Approval in-principle has been obtained from the SGX-ST for the dealing in, listing of and quotation
for the Warrants and the New Shares on the Official List of the SGX-ST subject to certain conditions, including an adequate
spread of holdings for the Warrants to provide for an orderly market in the Warrants. Federal International (2000) Ltd (the
“Company”) may in its absolute discretion waive any of the said conditions in the event that SGX-ST waives compliance of the
same. The Warrants and the New Shares will be admitted to the Official List of the SGX-ST and official quotation of the Warrants
is expected to commence after all certificates relating thereto have been issued and the allotment letters from The Central
Depository (Pte) Limited (“CDP”) have been despatched.

SGX-ST assumes no responsibility for the accuracy of any of the statements made, reports contained and opinions expressed
herein. Approval in-principle granted by SGX-ST and admission to the Official List of SGX-ST and dealing in, listing and quotation
of the Warrants and the New Shares are not to be taken as an indication of the merits of the Company and its subsidiaries, the
Warrants Issue, the Warrants or the New Shares.

All the documentation relating to the Warrants Issue has been seen and approved by the Directors of the Company and they
collectively and individually accept full responsibility for the accuracy of the information given herein and confirm that, after
making all reasonable enquiries and to the best of their knowledge and belief, there are no other facts the omission of which
would make any statement in these documents misleading.

No Warrants shall be allotted or allocated on the basis of this Offer Information Statement later than six (6) months after the date
of lodgement of this Offer Information Statement.

FEDERAL INTERNATIONAL (2000) LTD
(Company Registration Number: 199907113K)

(Incorporated in the Republic of Singapore on 13 November 1999)

RENOUNCEABLE UNDERWRITTEN RIGHTS ISSUE OF 35,048,775 WARRANTS, AT AN ISSUE PRICE OF S$0.08 FOR
EACH WARRANT (THE “WARRANTS”), EACH WARRANT CARRYING THE RIGHT TO SUBSCRIBE FOR ONE (1) NEW
ORDINARY SHARE OF S$0.20 EACH IN THE CAPITAL OF THE COMPANY AT AN EXERCISE PRICE OF S$0.22 FOR EACH
NEW SHARE, ON THE BASIS OF ONE (1) WARRANT FOR EVERY FIVE (5) ORDINARY SHARES OF S$0.20 EACH HELD
BY SHAREHOLDERS OF THE COMPANY AS AT THE BOOK CLOSURE DATE (AS DEFINED HEREIN), FRACTIONAL
ENTITLEMENT OF A WARRANT BEING DISREGARDED

Manager

ASIAN CORPORATE ADVISORS PTE LTD

Underwriter

DMG & PARTNERS SECURITIES PTE. LTD.

IMPORTANT DATES AND TIMES

Last date and time for splitting : 29 November 2004 at 4.45 p.m.
Last date and time for acceptance and payment* : 3 December 2004 at 4.45 p.m.
Last date and time for renunciation and payment : 3 December 2004 at 4.45 p.m.
Last date and time for excess application and payment* : 3 December 2004 at 4.45 p.m.

*The last date and time for acceptance and/or excess application and payment through an ATM of a Participating Bank (as
defined hereinafter) is 3 December 2004 at 9.30 p.m.



Capitalised terms used beneath which are not otherwise defined herein shall have the same meaning as ascribed
to them under “Definitions” of this Offer Information Statement.

For Entitled Depositors, acceptances of the Warrants and/or applications for excess Warrants may be
made through CDP or by way of electronic application at any ATM of a Participating Bank. For Entitled
Scripholders, acceptances of the Warrants and/or applications for excess Warrants may be made through
the Warrant Agent, Lim Associates (Pte) Ltd.

The existing Shares are quoted on the SGX Main Board.

Persons wishing to subscribe for the Warrants offered by this Offer Information Statement should, before deciding
whether to so subscribe, carefully read this Offer Information Statement in its entirety in order to make an informed
assessment of the assets and liabilities, profits and losses, financial position and performance and prospects of the
Company and the Group and the rights and liabilities attaching to the Warrants and the New Shares. They should
also make their own independent enquiries and investigations of any bases and assumptions, upon which financial
projections, if any, are made or based, and carefully consider this Offer Information Statement in the light of their
personal circumstances (including financial and taxation affairs). It is recommended that such persons seek
professional advice from their accountant, stockbroker, bank manager, lawyer or other professional adviser before
deciding whether to acquire the Warrants or invest in the Company.

No person has been authorised to give any information or to make any representations other than those contained
in this Offer Information Statement in connection with the Warrants Issue or the Warrants or the New Shares and,
if given or made, such information or representations must not be relied upon as having been authorised by the
Company or the Manager. Save as expressly stated in this Offer Information Statement, nothing contained herein
is, or may be relied upon as, a promise or recommendation or representation as to the future performance or
policies of the Company or the Group. Neither the delivery of this Offer Information Statement nor the issue of the
Warrants or the New Shares shall, under any circumstances, constitute a representation, or give rise to any
implication, that there has been no change in the affairs of the Company or the Group or any of the information
contained herein since the date hereof. Where such changes occur after the date hereof and are material, or are
required to be disclosed by law and/or the SGX-ST, the Company may make an announcement of the same to the
SGX-ST and, if required, lodge a supplementary or replacement document with the Authority. All Entitled
Shareholders of the Company and their renouncees should take note of any such announcement and, upon the
release of such announcement, shall be deemed to have notice of such changes.

Neither the Company nor the Manager is making any representation to any person regarding the legality of an
investment in the Warrants or the New Shares by such person under any investment or any other laws or
regulations. No information in this Offer Information Statement should be considered to be business, legal or tax
advice. Each prospective investor should consult his own professional or other adviser for business, legal or tax
advice regarding an investment in the Warrants or the New Shares.

The Manager makes no representation, warranty or recommendation whatsoever as to the merits of the Warrants
Issue, the Warrants, the New Shares, the Company, the business, operations, financial performance, position and
prospects of the Group or any other matter related thereto or in connection therewith. Nothing in this Offer
Information Statement or the accompanying documents shall be construed as a recommendation to accept or
purchase the Warrants. Prospective subscribers of the Warrants should rely on their own investigation of the
financial performance, prospect, condition and affairs, appraisal and determination of the merits of investing in the
Company and the Group and shall be deemed to have done so.

This Offer Information Statement and the accompanying documents have been prepared solely for the purpose of
the subscription of the Warrants under the Warrants Issue and may not be relied upon by any persons other than
Entitled Shareholders to whom it is despatched by the Company and their renouncees, or for any other purpose.

This Offer Information Statement, including the Provisional Allotment Letter (and the Excess Warrants Application
Form contained therein), the Warrants and Excess Warrants Application Form and the Warrants Application Form,
may not be used for the purpose of, and do not constitute, an offer, invitation or solicitation by or on behalf of
anyone in any jurisdiction or in any circumstances in which such an offer, invitation or solicitation is unlawful or not
authorised or to any person to whom it is unlawful to make such an offer, invitation or solicitation.

The distribution of this Offer Information Statement and/or its accompanying documents may be
prohibited or restricted (either absolutely or unless various securities requirements, whether legal or
administrative, are complied with) in certain jurisdictions under the relevant securities laws of these
jurisdictions. Shareholders or any person having possession of this Offer Information Statement and/or its
accompanying documents are advised to keep themselves informed of and to observe such prohibitions
or restrictions.
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DEFINITIONS

For the purpose of this Offer Information Statement, the Provisional Allotment Letter (including the
Excess Warrants Application Form contained herein), the Warrants and Excess Warrants Application
Form and the Warrants Application Form, the following definitions apply throughout, unless the context
otherwise requires:

“1HY” : First six months ended 30 June

“Act” : Companies Act, Chapter 50 of Singapore, as amended or
modified from time to time

“ATM” : Automated teller machine of a Participating Bank

“Authority” : Monetary Authority of Singapore

“Board” : The board of Directors

“Books Closure Date” : From 5.00 p.m. on 16 November 2004 to 5.00 p.m. on 17
November 2004, being the time and date at and on which the
Register of Members and the Transfer Books of the Company
are closed to determine the provisional allotments of Warrants
of Entitled Scripholders under the Warrants Issue and, in the
case of Entitled Depositors, at and on which time and date
their provisional allotments of Warrants under the Warrants
Issue are determined

“CDP” : The Central Depository (Pte) Limited

“Closing Date” : 3 December 2004, at 4.45 p.m (or 9.30 p.m. in the case of
acceptance and/or excess application and payment through
an ATM of a Participating Bank) or such other time or date as
the Directors may, in their absolute discretion, decide, being
the last time and date for acceptance and/or excess
application and payment, and renunciation and payment of the
Warrants as well as application and payment of the Warrants
under the Warrants Issue

“Company” or “Federal” : Federal International (2000) Ltd (Company Registration No.
199907113K)

“Deed Poll” : The deed poll executed by the Company for the purpose of
constituting the Warrants and containing, inter alia, provisions
for the protection of the rights and interests of the
Warrantholders

“Directors” : The directors of the Company, including alternate directors of
the Company (if any) as at the date of this Offer Information
Statement

“EGM” : Extraordinary General Meeting for the Company held on 28
October 2004

“Electronic Application” : Acceptance of the Warrants and (if applicable) application for
excess Warrants made through an ATM of one of the
Participating Banks in accordance with the terms and
conditions of this Offer Information Statement
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“Entitled Depositors” : Entitled Shareholders with Shares entered against their
names in the Depository Register as at the Books Closure
Date

“Entitled Scripholders” : Entitled Shareholders with Shares registered in their own
names as at the Books Closure Date

“Entitled Shareholders” : Shareholders with registered addresses in Singapore as at the
Books Closure Date or who had at least five (5) Market Days
prior to the Books Closure Date, provided the Company or
CDP, as the case may be, with addresses in Singapore for the
service of notices and documents

“EPC” : Engineering, procurement and construction

“Exercise Period” : The period during which the Warrants may be exercised
commencing on the date of issue of the Warrants up to 5.00
p.m. on the date immediately preceding the third anniversary
of the date of issue of the Warrants (but excluding such
period(s) during which the Register of Warrantholders may be
closed) and subject to the terms and conditions of the Deed
Poll

“Exercise Price” : The sum payable in respect of each New Share to which the
Warrantholder will be entitled to subscribe upon the exercise of
a Warrant which shall be S$0.22, subject to certain
adjustments in accordance with the terms and conditions of
the Warrants as set out in the Deed Poll

“Federal Hardware” : Federal Hardware Engineering Co. Pte Ltd., a wholly-owned
subsidiary of the Company

“Foreign Shareholders” : Shareholders with registered addresses outside Singapore as
at the Books Closure Date and who had not, at least five (5)
Market Days prior to the Books Closure Date, provided to CDP
or the Company, as the case may be, addresses in Singapore
for the service of notices and documents

“FY” : Financial year ended 31 December

“Group” : The Company and its subsidiaries

“Issue Price” : S$0.08 for each Warrant

“Latest Practicable Date” : 4 November 2004, being the latest practicable date prior to the
date of printing of this Offer Information Statement

“Listing Manual” : Listing manual of the SGX-ST as amended from time to time

“Manager” : Asian Corporate Advisors Pte Ltd

“Market Day” : A day on which the SGX-ST is open for trading in securities

“New Shares” : The new Shares to be issued by the Company, credited as fully
paid, upon the exercise of the Warrants, including, where the
context admits, such new Shares arising from the exercise of
any additional Warrants as may be required or permitted to be
issued in accordance with the terms and conditions of the
Warrants as set out in the Deed Poll
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“NTA” : Net tangible assets

“Offer Information Statement” : This offer information statement and the accompanying
documents and, where the context admits, any supplementary
or replacement document referred to in Section 241 of the SFA
which may be issued by the Company in connection with the
Warrants Issue

“Participating Banks” : DBS Bank Ltd (including POSB), Oversea-Chinese Banking
Corporation Limited and United Overseas Bank Limited and its
subsidiary, Far Eastern Bank Limited

“PRC” : People’s Republic of China

“Provisional Allotment Letter”
or “PAL”

: The provisional allotment letter issued to an Entitled
Scripholder setting out the provisional allotment of Warrants of
such Entitled Scripholder in connection with the Warrants
Issue

“PTG” : PT Gunanusa Utama Fabricators, an associated company in
which Federal Hardware has a 20% equity interest

“Record Date” : In relation to any dividends, rights, allotments or other
distributions, the date as at the close of business (or such
other time as may have been notified by the Company), on
which Shareholders must be registered with the Company or
with CDP, as the case may be, in order to participate in such
dividends, rights, allotments or other distributions

“SCCS” : Securities Clearing & Computer Services (Pte) Ltd

“Securities Account” : Securities account maintained by a Depositor with CDP but
does not include a securities sub-account

“SFA” : Securities and Futures Act, Chapter 289 of Singapore, as
amended or modified from time to time

“SGX Main Board” : SGX-ST Main Board

“SGX-ST” : Singapore Exchange Securities Trading Limited

“Share Registrar” or “Warrant
Agent”

: Lim Associates (Pte) Ltd

“Shareholders” : Registered holders of Shares except where CDP is the
registered holder, the term “Shareholder” shall, in relation to
such Shares and where the context admits, mean the
Depositors whose Securities Accounts are credited with such
Shares

“Shares” : Ordinary shares of S$0.20 each in the capital of the Company

“Scripholders” : Shareholders whose Shares are registered in their own names
and whose share certificates are not deposited with CDP

“Undertaking Shareholders” : Koh Kian Kiong, Chew Keng Keong, Yeo Teck Soon, John,
Maggie Koh, Heng Lee Seng, Hoon Tai Meng, Chng Geok and
Lim Kim Hong
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“Undertakings” : Irrevocable undertakings dated 23 June 2004 and given by the
Undertaking Shareholders to the Company, on a several basis,
to subscribe or procure subscriptions for the Undertaken
Warrants

“Undertaken Warrants” : The Warrants which the Undertaking Shareholders have given
irrevocable undertakings, pursuant to the terms of the
Undertakings, to subscribe and/or procure subscriptions for,
being their respective provisional allotments of Warrants under
the Warrants Issue but in any event not less than 13,667,311
Warrants

“Underwriter” : DMG & Partners Securities Pte Ltd

“Underwritten Warrants” : All the Warrants, other than the Undertaken Warrants provided
that the maximum number of Underwritten Warrants shall not
in any event exceed 28,391,219 Warrants

“USA” : United States of America

“Warrantholders” : Registered holders of the Warrants, except that where the
registered holder is CDP, the term “Warrantholders” shall, in
relation to such Warrants, mean the Depositors whose
Securities Accounts are credited with Warrants

“Warrants” : 35,048,775 warrants in registered form to be issued by the
Company, and (where the context so admits) such additional
warrants as may be required or permitted to be issued by the
Company pursuant to the terms and conditions of the warrants
set out in the Deed Poll (any additional warrants to rank pari
passu with the Warrants issue pursuant to the Warrants Issue
and for all purposes to form part of the same series of warrants
constituted by the Deed Poll), each warrant entitling the
Warrantholder to subscribe for one (1) New Share at the
Exercise Price, subject to the terms and conditions of the
warrants as set out in the Deed Poll

“Warrant Agency Agreement” : The warrant agency agreement dated 4 November 2004
between the Company and Lim Associates Pte Ltd

“Warrants Issue” : The renounceable underwritten rights issue by the Company,
on the terms and conditions of this Offer Information
Statement, of 35,048,775 Warrants at an issue price of S$0.08
for each Warrant, each Warrant carrying the right to subscribe
for one (1) New Share at the Exercise Price, on the basis of
one (1) Warrant for every five (5) existing Shares held by every
Entitled Shareholder, fractional entitlement of a Warrant to be
disregarded

“Warrants and Excess
Warrants Application Form”
or “WEWAF”

: The Warrants and excess Warrants application form issued to
an Entitled Depositor in respect of the provisional allotment of
Warrants to such Entitled Depositor under the Warrants Issue

“Warrants Application Form”
or “WAF”

: The Warrants application form issued to a purchaser of the
provisional allotments of Warrants traded on the SGX-ST
under the book-entry (scripless) settlement system

“$”, “S$” and “cents” : Singapore dollars and cents respectively

“%” or “per cent.” : Per centum
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The terms “Depositor”, “Depository Agent” and “Depository Register” shall have the meanings ascribed
to them, respectively, in Section 130A of the Act.

The term “subsidiary” shall have the meaning ascribed to it by Section 5 of the Act.

Words importing the singular shall, where applicable, include the plural and vice versa and words
importing the masculine gender shall, where applicable, include the feminine and neuter genders.
References to persons shall include corporations.

Any reference to a time of day in this Offer Information Statement, the PAL, the WEWAF and the WAF
shall be a reference to Singapore time unless otherwise stated. Any reference to a date and/or time in
this Offer Information Statement, the PAL, the WEWAF or the WAF in relation to the Warrants Issue
(including but not limited to the Closing Date, and the last dates and times for splitting, acceptance and
payment, renunciation and payment, and excess application and payment) shall include such other
date(s) and/or time(s) as may be announced from time to time by or on behalf of the Company,

Any reference in this Offer Information Statement, the PAL, the WEWAF or the WAF to any enactment
is a reference to that enactment as for the time being amended or re-enacted. Any word defined under
the Act, the SFA or the Listing Manual or any statutory modification thereof and used in this Offer
Information Statement shall, where applicable, have the meaning ascribed to it under the Act, the SFA
or the Listing Manual or such other statutory modification thereof, as the case may be, unless otherwise
provided.
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ELIGIBILITY OF SHAREHOLDERS TO PARTICIPATE IN THE WARRANTS ISSUE

(a) Entitled Shareholders

Entitled Shareholders have been provisionally allotted Warrants under the Warrants Issue on the
basis of their shareholdings as at the Books Closure Date. Entitled Shareholders are entitled to
participate in the Warrants Issue and to receive this Offer Information Statement together with the
PAL or the WEWAF, as the case may be, and its accompanying documents at their respective
Singapore addresses.

Entitled Depositors who do not receive the WEWAFs may obtain them and this Offer Information
Statement from CDP, the Warrant Agent or any stockbroking firm for the period up to the Closing
Date. Entitled Scripholders who do not receive the PALs may obtain them and this Offer
Information Statement from the Warrant Agent for the period up to the Closing Date.

All dealings in and transactions of the provisional allotments of Warrants through the
SGX-ST will be effected under the book-entry (scripless) settlement system. Accordingly,
the PALs which are issued to Entitled Scripholders will not be valid for delivery pursuant
to trades done on the SGX-ST.

(b) Foreign Shareholders

This Offer Information Statement and its accompanying documents relating to the Warrants Issue
have not been and will not be registered or lodged in any jurisdiction other than in Singapore. The
distribution of this Offer Information Statement and/or its accompanying documents may be
prohibited or restricted (either absolutely or unless various securities requirements, whether legal
or administrative, are complied with) in certain jurisdictions under the relevant securities laws of
these jurisdictions.

For practical reasons and in order to avoid any violation of the relevant legislation applicable in
countries other than Singapore, this Offer Information Statement and its accompanying
documents have not been and will not be despatched to Foreign Shareholders.

Accordingly, no provisional allotments of the Warrants will be made to Foreign
Shareholders and no purported acceptance thereof or application therefor by Foreign
Shareholders will be valid.

This Offer Information Statement and its accompanying documents will also not be despatched to
persons purchasing the provisional allotments of Warrants through the book-entry (scripless)
settlement system if their registered addresses with CDP are not in Singapore (“Foreign
Purchasers”). Foreign Purchasers who wish to accept the provisional allotments of the Warrants
credited by CDP to their Securities Accounts should make the necessary arrangements with their
Depository Agents or stockbrokers in Singapore. The Company further reserves the right to reject
any acceptances of Warrants and/or applications for excess Warrants and/or applications for
Warrants where it believes that such acceptances thereof and/or applications therefor may violate
the applicable legislation of any jurisdiction.

If it is practicable to do so, the Company may (but is not obliged to do so), at its absolute
discretion, arrange for provisional allotments of Warrants which would otherwise have been
provisionally allotted to Foreign Shareholders, to be sold “nil-paid” on the SGX-ST as soon as
practicable after dealings in the provisional allotments of Warrants commence. Such sales will,
however, only be effected if the Company in its absolute discretion determines that a premium can
be obtained from such sales, after taking into account expenses to be incurred in relation thereto.

The net proceeds from all such sales, after deduction of all expenses therefrom, will be pooled
and thereafter distributed to Foreign Shareholders in proportion to their respective shareholdings
or, as the case may be, the number of Shares entered against their names in the Depository
Register as at the Books Closure Date and sent to them at their own risk by ordinary post. If the
amount of net proceeds to be distributed to any single Foreign Shareholder is less than S$10.00,
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such amount shall be retained for the sole benefit of the Company or otherwise dealt with as the
Directors in their absolute discretion deem fit and no Foreign Shareholder shall have any claim
whatsoever against the Company, the Manager or CDP in connection therewith.

Where such provisional allotments are sold “nil-paid” on the SGX-ST, they will be sold at such
price or prices as the Company, may in its absolute discretion, decide and no Foreign Shareholder
shall have any claim whatsoever against the Company, the Manager or CDP in respect of such
sales, such provisional allotments of Warrants or the Warrants represented by such provisional
allotments.

If such provisional allotments of Warrants cannot be sold or are not sold on the SGX-ST as
aforesaid for any reason by such time as the SGX-ST shall have declared to be the last day for
trading in the provisional allotments of Warrants, the Warrants represented by such provisional
allotments will be issued to satisfy excess applications or dealt with in such manner as the
Directors may, in their absolute discretion, deem fit for the benefit of the Company and no Foreign
Shareholder shall have any claim whatsoever against the Company, the Manager or CDP in
connection therewith.

Shareholders should note that the special arrangements described above will apply only to
Foreign Shareholders.

Notwithstanding the above, Shareholders and any other person having possession of this
Offer Information Statement and/or its accompanying documents are advised to keep
themselves informed of and to observe any legal requirements applicable thereto. No
person in any territory outside Singapore receiving this Offer Information Statement and/or
its accompanying documents may treat the same as an invitation, offer or solicitation to
subscribe for the Warrants unless such an invitation, offer or solicitation could lawfully be
made without violating any regulatory or legal requirements in those territories.

The Warrants which are not otherwise taken up or allotted for any reason shall be used to satisfy
excess Warrants applications as the Directors may, in their absolute discretion, deem fit.

The procedures for, and the terms and conditions applicable to, the acceptance, renunciation
and/or sale of the provisional allotments of Warrants and for the application for excess Warrants,
including the different modes of acceptance or application and payment, are contained in
Appendices B to D of this Offer Information Statement and in the PAL, the WEWAF and the WAF.
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TRADING

Upon listing and quotation on the SGX-ST, the Warrants and the New Shares, when issued, will be
traded under the book-entry (scripless) settlement system. All dealings in and transactions (including
transfers) of the Warrants effected through the SGX-ST and/or CDP shall be made in accordance with
the “Terms and Conditions for Operation of Securities Accounts with CDP” and/or the “Terms and
Conditions for CDP to act as Depository for the Warrants”, as the same may be amended from time to
time. Copies of the above are available from CDP.

To facilitate scripless trading, Entitled Scripholders and their renouncees who wish to accept
and (if applicable) apply for Warrants should open Securities Accounts with CDP in their own
names if they do not already maintain such Securities Accounts in order that the number of
Warrants and, if applicable, the excess Warrants that may be allotted to them may be credited
by CDP into their Securities Accounts. Entitled Scripholders and their renouncees who wish to
accept the Warrants and/or apply for the excess Warrants and have their Warrants credited into
their Securities Accounts must fill in their Securities Account numbers and/or National
Registration Identity Card (“NRIC”)/passport numbers or registration numbers (for
corporations) in the relevant forms comprised in the PAL. Entitled Scripholders and their
renouncees who fail to fill in their Securities Account numbers and/or NRIC/passport numbers
or registration numbers (for corporations) or who have provided incorrect or invalid Securities
Account numbers and/or NRIC/passport numbers or registration numbers (for corporations) or
whose particulars provided in the forms comprised in the PAL differ from those particulars in
their Securities Accounts currently maintained with CDP will be issued physical certificates for
the Warrants allotted to them and if applicable, the excess Warrants allotted to them. Such
physical certificates, if issued, will not be valid for delivery pursuant to trades done on the
SGX-ST under the book entry (scripless) settlement system, although they will continue to be
prima facie evidence of legal title.

If an Entitled Scripholder’s address stated in the PAL is different from his address registered with CDP,
he must inform CDP of his updated address promptly, failing which the notification letter on successful
allotment and other correspondence will be sent to his last registered address with CDP.

A holder of physical share or warrant certificates, or a Scripholder who has not deposited his share
certificates with CDP but wishes to trade on the SGX-ST, must deposit his share or warrant certificates
with CDP, together with the duly executed instruments of transfer in favour of CDP, and have his
Securities Account credited with the number of existing Shares or Warrants, as the case may be, before
he can effect the desired trade.

Warrantholders should note that most counters on the SGX-ST trade in lot sizes of 1,000 shares and/or
warrants. Following the Warrants Issue, Warrantholders who hold odd lots of the Warrants (i.e. less
than 1,000 Warrants) and who wish to trade in odd lots of Warrants on the SGX-ST should note that
the Unit Share Market has been set up to allow trading of odd lots.
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CAUTIONARY NOTE ON FORWARD-LOOKING STATEMENTS

All statements contained in this Offer Information Statement, statements made in press releases and
oral statements that may be made by the Company or its officers, Directors or employees acting on its
behalf, that are not statements of historical fact, constitute “forward-looking statements”. Some of these
statements can be identified by words that have a bias towards the future or, are, forward-looking such
as “anticipate”, “believe”, “could”, “estimate”, “expect”, “forecast”, “if”, “in the event”, “intend”, “may”,
“plan”, “possible”, “probable”, “project”, “should”, “will” and “would” or similar words. However, these
words are not the exclusive means of identifying forward-looking statements. All statements regarding
the Group’s expected financial position, business strategy, plans and future prospects of the Group’s
industry are forward-looking statements. These forward-looking statements, including statements as to
the Group’s revenue and profitability, prospects, future plans and other matters discussed in this Offer
Information Statement regarding matters that are not historical facts, are only predictions. These
forward-looking statements involve known and unknown risks, uncertainties and other factors that may
cause the Group’s actual, future results, performance, position, prospects or achievements to be
materially different from any future results, performance, position, prospects or achievements
expected, expressed or implied by such forward-looking statements.

Given the risks and uncertainties that may cause the Group’s actual future results, performance,
position or prospects or achievements to be materially different from that expected, expressed or
implied by the forward-looking statements in this Offer Information Statement, undue reliance must not
be placed on these statements. The Group’s actual results, position or prospects may differ materially
from those anticipated in these forward-looking statements. Neither the Company, the Manager nor any
other person represents or warrants that the Group’s actual future results, performance, position,
prospects or achievements will be as discussed in those statements.

Further, the Company and the Manager disclaim any responsibility to update any of those forward-
looking statements or publicly announce any revisions to those forward-looking statements to reflect
future developments, events or circumstances for any reason, even if new information becomes
available or other events occur in the future. However, under Section 241 of the SFA, the Company may
lodge a supplementary or replacement document with the Authority, in the event, inter alia, it becomes
aware of a new circumstance that has arisen since the lodgment of this Offer Information Statement
with the Authority that is materially adverse from the point of view of an investor. The Company is also
subject to the provisions of the Listing Manual regarding corporate disclosure.
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ELEVENTH SCHEDULE OF THE SECURITIES AND FUTURES
(OFFERS OF INVESTMENTS) (SHARES AND DEBENTURES)

REGULATIONS

1(a) The address of the registered office of the issuer.

47 Genting Road, Singapore 349489

1(b) The business carried on and to be carried on by the issuer or, if it is the holding company
of a group, the group, and the general development of the business within the last 3
years, indicating any material change in the affairs of the issuer or the group, as the case
may be, since the last annual report.

(i) Principal Business Activities

The Group is a value-added distributor and provider of turnkey EPC solutions for the energy &
infrastructure industries. Currently, the Group is principally involved in the distribution of flowline
control products (e.g. valves, structural steel, steel flanges/connectors and pipe fittings) to the oil
and gas, power, chemical and pharmaceutical industries.

The Group’s business activities are segmented into four main divisions:

• Flowline control

Design, manufacture, assembly and distribution of flowline control products. In these
respects, it offers products and related services in the areas of oil and gas, power,
petrochemical and pharmaceutical industries.

• Oilfield drilling

Research, development, design and manufacture of high pressure and temperature valves
and related oilfield products, as well as the distribution of oilfield drilling equipment for use
on onshore and offshore rigs and drilling platforms.

• Fire protection

Provision of complete fire protection and detection systems for the industrial, marine, oil
and gas sectors.

• Corporate and other

Distribution of electrical products and general corporate income and expense items.

As at the date of this Offer Information Statement, the subsidiaries of the Company and their
principal activities are as follows:

Name of Subsidiaries
Date and place of
Incorporation Principal activities

Effective
equity interest

held (%)

Federal Hardware
Engineering Co Pte Ltd

23 May 1980
Singapore

Dealer in flowline control
material and services and
investment holding

100

Alton International (S)
Pte Ltd

13 December 1978
Singapore

Dealer in hardware and oilfield
engineering materials

100
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Name of Subsidiaries
Date and place of
Incorporation Principal activities

Effective
equity interest

held (%)

Firematic Engineering
Pte Ltd

30 December 1993
Singapore

Maintenance of fire detection
and protection systems

100

KVC (UK) Ltd 30 July 2001
United Kingdom

Design, manufacture and
assembly of valves

70

HP&T Products, Inc. 8 November 2000
United States of
America

Research, development, design
and manufacture of high
pressure and temperature
valves and related oilfield
products

60

Federal Fire Engineering
Pte Ltd

4 September 2001
Singapore

Supply and installation
supervision of fire detection and
protection systems and related
products

100

Federal International Korea
Private Ltd

12 April 2002
Korea

Trading and procurement of
specialised valves and other
flowline control products

100

PT Fedsin Rekayasa
Pratama

6 March 2000
Indonesia

Hardware merchant and
investment holding

99

HP&T Engineering
Private Ltd

11 June 2001
India

Dealer and manufacturer of
oilfield related components

100

PT Federal International 10 September 2002
Indonesia

Investment holding 100

Federal International
(Shanghai) Co., Ltd

30 May 2002
People’s Republic of
China

Trader and agent of flowline
control products in China

80

Alton International
(Thailand) Co., Ltd

30 June 2000
Thailand

Dealer in hardware and oilfield
engineering materials

100

(ii) General development of the business of the Group over the last three financial years

FY2001

Federal Hardware Engineering Co Pte Ltd was ranked in the “Singapore Top 1000 Company for
2000/2001”.

In February 2001, Alton International (S) Pte Ltd attained its ISO 9002 certification.

In June 2001, HP&T Products, Inc. attained its ISO9001:2000 certification and HP&T
Engineering Private Ltd was incorporated in Mumbai, India.

In July 2001, the Group acquired KVC (UK) Ltd, a company incorporated in Scotland, U.K.,
which also obtained its FPAL-registered (UK) certification.

In August 2001, the Group acquired KVC Co., Ltd, a company incorporated in Kyoto, Japan.

In September 2001, Federal Fire Engineering Pte Ltd was incorporated in Singapore.

In December 2001, KVC (UK) Ltd obtained its API 2001 Monogram.
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FY2002

In January 2002, HP&T Products, Inc. attained its API 6A certification.

In April 2002, Federal International Korea Private Ltd was incorporated in Seoul, Korea.

On 12 April 2002, a call and put option was granted to Deng Guan Qun, General Manager of
Federal Hardware, Marine Division, to purchase up to 25% of the shares in Federal International
(Shanghai) Co. Ltd.

In May 2002, KVC (UK) Ltd attained its EC Certificate of Conformity, and Federal International
(Shanghai) Co., Ltd was incorporated in Shanghai, PRC.

In June 2002, Federal Hardware Engineering Co Pte Ltd acquired an option to purchase an
additional 10% stake in PT Gunanusa Utama Fabricators.

In December 2002, HP&T Products, Inc. was granted the Hydraulic Failsafe Valve Actuator
patent by the Director of the United States Patent and Trademark Office.

FY2003

On 5 May 2003, Federal Hardware’s subsidiary, PT Fedsin Rekayasa Pratama entered into an
agreement with PT Inticahaya Purnamandiri pursuant to which PT Fedsin Rekayasa Pratama
acquired a 20% equity stake in PT Binaguna Adi Sejahtera for a total consideration of
US$200,000.

On 23 May 2003, the Company entered into a joint venture agreement with JK Far East Pte Ltd.
to set up a joint venture company, Federal International (Aust) Pte. Ltd., to enter the flow control
market in Australia. Pursuant to the joint venture, in June 2003, Federal International (Aust) Pte.
Ltd. and F.I. (Aust) Pty., Ltd were incorporated in Singapore and Australia respectively. Federal
International (Aust) Pte. Ltd’s issued and paid up capital is S$200,000.

In December 2003, HP&T Products, Inc. was granted 2 patents: Valve Assemblies and Methods
and Hydraulic Double Acting Valve Actuator patents by the Director of the United States Patent
and Trademark Office.

On 8 December 2003, the Company entered into a joint venture agreement with Rotary
Engineering Limited, Hiap Seng Engineering Ltd., Tiong Woon Corporation Holding Ltd and
Plant Engineering Construction Private Limited, in relation to Singa Consolidated Engineers &
Constructors Pte Ltd for the purpose of providing construction turnkey services to the petroleum,
petrochemical, specialty chemical, power plant, oil & gas, water treatment and waste treatment
industries.

(iii) Material changes in the affairs of the Group since 31 December 2003

On 26 January 2004, the Company entered into a joint venture agreement with PT Jambi Info
Trade Centre for the purpose of setting up a joint venture company, PT Federal Batanghari, to
be that of an integrated service provider, undertaking engineering, procurement and construction
projects in Jambi, Indonesia. The paid up capital of PT Federal Batanghari is US$125,000 (50%
of which is held by the Company and the other 50% by PT Jambi Info Trade Centre).

On 31 March 2004, the Company entered into a shareholders’ agreement with Tiong Woon
Corporation Holding Ltd and Rotary Engineering Limited in relation to the Company’s joint
venture investment of S$1,156,923.72 in Tiong Woon Consortium China Pte Ltd (“TWCC”), for
the purpose of undertaking joint venture projects in the PRC. TWCC’s issued and paid up capital
of S$8,923,077 comprising 8,923,077 shares of S$1 each, is held 65%, 25% and 10%
respectively by Tiong Woon Corporation Holding Ltd, Rotary Engineering Limited and the
Company.
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On 7 May 2004, the Company entered into a joint venture agreement with PT Jaya Wijaya Raya,
in Federal JWR Energy Pte Ltd, for the purpose of undertaking its first project of a value of
US$21.6 million.

On 23 June 2004, the Company announced the Warrants Issue.

On 12 August 2004, the Group announced its unaudited results for the 6-months ended 30 June
2004.

On 31 August 2004, Federal Hardware entered into a sale and purchase agreement with
Shanghai General Machinery (Group) Corporation of China for the sale of its 50% stake in
Shanghai KVC Valve Co Ltd for RMB 8.0 million in cash, completion of which will take place on
or before 31 December 2004.

On 7 September 2004, Federal Hardware entered into a memorandum of agreement with Bumi
Armada Navigation Sdn. Bhd. for the sale of its accommodation and work barge for a total
consideration of US$11.3 million in cash, completion of which is expected to be on or before 23
December 2004.

Save as disclosed above, there have been no material changes to the affairs of the Group since
31 December 2003.

(iv) Review of performance for the past three financial years and for the 6-month period
ended 30 June 2003 and 30 June 2004

The audited consolidated profit and loss statements of the Group for the last three financial years
ended 31 December 2001, 2002 and 2003 and the unaudited consolidated profit and loss
statements for the 6-month period ended 30 June 2003 and 30 June 2004 are set out below:

Audited
FY2001 FY2002 FY2003 1HY2003 1HY2004
S$’000 S$’000 S$’000 S$’000 S$’000

Revenue 71,938 96,078 140,133 43,353 67,558

Cost of Sales (58,353) (77,473) (117,727) (34,901) (57,375)

Gross Profit 13,585 18,605 22,406 8,452 10,183

Other Income 1,866 1,679 2,656 1,599 4,281

Selling and Distribution Costs (8,204) (9,409) (9,700) (3,794) (4,783)

Administrative and General Costs (5,489) (6,410) (7,496) (4,264) (3,828)

Operating Profit 1,758 4,465 7,866 1,993 5,853

Finance Costs (1,038) (1,016) (1,017) (463) (635)

Share of Results of Associates (112) 325 (12) 151 (2,313)

Profit Before Tax 608 3,774 6,837 1,681 2,905

Tax Expense (264) (1,381) (1,983) (592) (1,011)

Profit after Tax but before Minority Interest 344 2,393 4,854 1,089 1,894

Minority Interest, net of tax 575 11 18 (4) (3)

Profit for the year/period 919 2,404 4,872 1,085 1,891
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FY2002 vs FY2001

The Group registered a net profit of approximately S$2.4 million on the back of higher turnover
of approximately S$96.1 million for the year ended 31 December 2002. This represents a jump
of 161.6% and 33.6% respectively over the preceding period. Double-digit growth in the Group
revenue was due mainly to contributions from its Indonesian projects as well as increased sales
from all the markets, especially from Europe and the USA. Gross profit margin for the Group for
FY2002 increased from 18.9% to 19.4% as compared to the previous year.

The higher Group profit margin was due partly to royalty fees, engineering income and better
sourcing. Share of results of associates turned from loss sharing to profit sharing due mainly to
increase in profit of the Thailand investment, reduced losses from the loss-making associated
company in Singapore and an additional 20% profit sharing from our equity interest in PTG.

The increase in the Group’s gross profit was reduced by an increase in operating expenses of
approximately S$2.1 million which was mainly attributed to operating expenses incurred in the
setting up of new subsidiaries such as Federal International (Shanghai) Co., Ltd and Federal
International Korea Private Ltd and the consolidation of the full-year operating expenses of KVC
(UK) Ltd. in FY2002 compared to only half year of operating expenses in FY2001.

In terms of contribution to the Group’s revenue in FY2002, Indonesia continued to be the
top-performing market, accounting for 37.4% of total sales, followed by Singapore (19.7%), PRC
(16.7%) and Malaysia (12%).

Sales from the flow-line control products and services segment continued to be the largest
contributor to Group revenue. Revenue for this segment was S$73.2 million in FY2002, which
accounted for 76.2% of the Group’s total revenue, up 36.8% over S$53.5 million in FY2001.

FY2003 vs FY2002

The Group’s turnover increased 45.9% from approximately S$96.1 million for FY2002 to
approximately S$140.1 million for FY2003. The increase in turnover was due to new projects
secured in Indonesia, and increased contributions from Thailand, India, Middle East and USA.
However, gross profit margins for the Group declined from about 19.4% in FY2002 to about
16.0% for FY2003 due to the Group taking on more EPC projects which normally command
lower margins.

The Group managed to contain its operating expenses in FY2003 despite the 45.9% surge in
turnover, with selling and distribution as well as administrative and general costs increasing by
about 3.1% and 16.9% respectively for FY2003 as compared to FY2002. This together with the
increase in other income (comprising mainly of higher interest income earned from customers
arising from projects delay in accordance with the terms of agreement with customers) of about
58.2%, has resulted in the improvement in the operating profit margins for the Group in FY2003
to about 5.6% (from 4.6% in FY2002).

Net profit for the Group increased 104.2% from approximately S$2.4 million to approximately
S$4.9 million. The profit growth was in line with the increase in turnover, and effective financial
management, but was dented slightly by a one-off legal cost amounting to S$0.9 million incurred
in Houston in connection with a lawsuit on the alleged infringement of intellectual property rights
by a subsidiary and its minority shareholders.

1HY2004 vs 1HY2003

Group turnover for 1HY2004 was S$67.6 million, representing an increase of 55.8% from S$43.4
million for 1HY2003. The increase in turnover was mainly due to increased contribution from
PRC (from S$6.5 million to S$20.6 million), Singapore (from S$1.5 million to S$6.9 million) and
Indonesia (from S$18.2 million to S$23.0 million).

Profit after taxation but before minority interest increased 74.3% from S$1.1 million for 1HY2003
to S$1.9 million for 1HY2004. The improvement in profit after taxation but before minonity
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interest was mainly attributable to the increase in turnover, and a new source of income from
charter activities in the financial period.

Profit before tax increased 72.8% from S$1.7 million in 1HY2003 to S$2.9 million in 1HY2004,
after taking into account inter alia, a lower gross profit margin (from 19.5% for 1HY2003 to 15.1%
for 1HY2004 due to market competition and higher costs), higher selling and distribution
expenses and share of losses from PTG. The losses suffered by PTG were mainly due to cost
overrun on a project and PTG is in the process of negotiating certain variation orders in relation
to this project with its customer in order to reduce the cost overrun on the project (please see
section 1(k)(ii)(c) for details regarding trading arrangements between the Group and PTG).

1(c) A description of and the number of shares or debentures, or units of shares or
debentures, as the case may be, being offered by the issuer.

Number of Warrants : 35,048,775 Warrants.

Issue Price : S$0.08 for each Warrant, payable in full on acceptance
and/or application.

Subscription Rights : Subject to the terms and conditions of the Warrants set out
in the Deed Poll, each Warrant will entitle the
Warrantholder, at any time during the Exercise Period, to
subscribe for one (1) New Share at the Exercise Price.
Warrants remaining unexercised at the expiry of such
Exercise Period shall lapse and cease to be valid for any
purpose.

Status of New Shares : The New Shares will, upon allotment and issue, rank pari
passu in all respects with the then existing Shares save that
they shall not rank for any dividends, rights, allotments or
other distributions that may be declared or paid, the Record
Date for which is before the date of exercise of the
Warrants.

1(d) Where applicable, the names and addresses of the manager, the underwriter of the offer
and, in the case of an offer of debentures or units of debentures, the trustee for debenture
holders (if any).

Manager of the Warrants
Issue

: Asian Corporate Advisors Pte Ltd
80 Robinson Road #10-01A
Singapore 068898

Underwriter in respect of
the Underwritten
Warrants

: DMG & Partners Securities Pte. Ltd.
20 Raffles Place #22-01
Ocean Towers
Singapore 048620
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1(e) The offer price, any discount or commission given to the underwriter, and the estimated
net proceeds on an aggregate basis to be derived by the issuer from the issue or sale of
the shares or debentures, or units of shares or debentures, as the case may be, being
offered; if it is not possible to state the offer price or the discount or commission, the
method by which it is to be determined must be explained.

Offer Price : S$0.08 for each Warrant, payable in full on acceptance of all
or part of a provisional allotments of Warrants and, if
applicable, the application for excess Warrants

Discount or commission
given to the underwriter

: The underwriting commission payable to the Underwriter is
S$45,425.95

Estimated Net Proceeds
(after deducting estimated
expenses)

: The estimated net proceeds (the “Net Proceeds”) of the
Warrants Issue, after deducting estimated expenses, will
amount to approximately S$2.4 million.

1(f) The range of the closing market price of the shares or debentures, or units of shares or
debentures, as the case may be, during the previous 90 days.

Range of closing market
price during the previous
90 days based on the last
traded price from
7 August 2004 to
4 November 2004, being
the Latest Practicable
Date (both dates
inclusive)

: S$0.29 to S$0.43 for each ordinary share of S$0.20 each.

1(g) The principal purposes for which the estimated net proceeds to be derived by the issuer
from the issue or sale of the shares or debentures, or units of shares or debentures, as
the case may be, being offered are intended to be used and the approximate amount
intended to be used for each such purpose; if any material amounts of other funds are to
be used in conjunction with the proceeds for such purposes, the amounts and sources
of such other funds.

The Company intends to utilise the Net Proceeds to strengthen the working capital requirements
of the Group. Pending deployment for the uses identified above, the Net Proceeds may be
deposited with banks and/or financial institutions or invested in money market instruments as the
Directors may deem fit.

As and when the Warrants are exercised, the proceeds arising from the issue of New Shares
may, at the discretion of the Directors, be applied towards repayment of the borrowings of the
Group, investment purposes, working capital and/or such other purposes as the Directors may
deem fit.
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1(h) The names and addresses of the directors of the issuer.

Name of Directors Address

Koh Kian Kiong 5 Bournemouth Road
Singapore 439663

Chew Keng Keong 39A Dunbar Walk
Singapore 459444

Yeo Teck Soon, John 5 Taman Siglap
Singapore 455691

Maggie Koh 16 Margate Road
Singapore 438056

Heng Lee Seng 57 Hume Avenue #08-07
Parc Palais
Singapore 598753

Hoon Tai Meng 21 Siglap Road
Singapore 455860

1(i) The share and loan capital of the issuer, as at the date of lodgement of this offer
information statement showing:

(i) in the case of the share capital, the authorised share capital and the issued and the
paid-up capital; or

(ii) in the case of the loan capital, the total amount of the debentures issued and
outstanding, together with the rate of interest payable thereon.

As at the date of this Offer Information Statement, the share and loan capital of the Company
comprise:

Authorised Share Capital : S$100,000,000 divided into 500,000,000 Shares.

Issued and Paid-Up
Share Capital

: S$35,048,775 divided into 175,243,875 Shares.

Loan Capital : The Company has not issued any debentures.
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1(j) The manner in which the shares, debentures, or units of shares or debentures, as the
case may be, being offered are to be distributed, giving particulars of any outstanding or
proposed underwriting, including the name and address of each underwriter.

Basis of Provisional
Allotment

: The Warrants Issue has been made on a renounceable
basis, and on the basis of one (1) Warrant for every five (5)
Shares held by, or standing to the credit of the Securities
Accounts of, Entitled Shareholders as at the Books Closure
Date, fractional entitlement of a Warrant being disregarded.

Disregarded fractional entitlements of Warrant will be
aggregated with other entitlements to the Warrants which
are not taken up or allotted for any reason, and allocated to
satisfy excess applications (if any) or disposed of in such
manner as the Directors in their absolute discretion deem
fit, in the interests of the Company.

Shareholders will be at liberty to accept, decline, renounce
or trade their provisional allotments of the Warrants and will
be eligible to apply for Warrants in excess of their
provisional allotments under the Warrants Issue.
Provisional allotments which are not taken up for any
reason shall be used to satisfy excess applications or
otherwise dealt with in such manner as the Directors may, in
their absolute discretion, deem fit in the interests of the
Company.

Terms and conditions : The allotment and issue of the Warrants pursuant to the
Warrants Issue is governed by the terms and conditions as
set out in this Offer Information Statement and in
Appendices A to E.

Undertakings/Underwriting : Pursuant to the Undertakings, the Undertaking Shareholders
have given to the Company irrevocable undertakings to
subscribe and/or procure subscriptions in full for their
respective Undertaken Warrants.

In view of the Undertakings, the Warrants Issue in respect of
the Undertaken Warrants will not be underwritten by any
financial institution.

The Underwriter has agreed to underwrite the Warrants Issue
in respect of the Underwritten Warrants, whereby the
Underwriter will subscribe and/or procure subscriptions for
any Underwritten Warrants not taken up under the Warrants
Issue.
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1(k) The profits, prospects and dividends of the issuer, together with:

(i) the following information in respect of the issuer or, if it is the holding company of
a group, the group, for each of the 3 most recent completed financial years in the
following format:

The Group

Year ended Profit before tax

Profit after tax
but before

minority interest
Extraordinary

items
Gross rate of

dividend
(S$’000) (S$’000) (S$’000) (%)

2001 608 344 — 2.5

2002 3,774 2,393 — 3.0

2003 6,837 4,854 — 3.0

1(k) (ii) a statement as to the financial and business prospects of the issuer or, if it is the
holding company of a group, the group, together with any material information which
will be relevant thereto, including all special business factors or risks (if any) which
are unlikely to be known or anticipated by the general public and which could
materially affect profits.

(a) Prospects

Barring any unforeseen circumstances, the Group intends to harness more business
opportunities in Indonesia, one of the key oil and gas producers in Asia, including through its joint
ventures with PT Jambi Info Trade Centre and PT Jaya Wijaya Raya respectively, as referred to
in section 1(b)(iii) of this Offer Information Statement.

In addition to Indonesia, the Group is working on opportunities for provision of its products and
services in other regions such as Russia, Brazil, Middle East and the PRC.

The Group also intends to undertake projects in the PRC through its joint venture with Tiong
Woon Corporation Holding Ltd and Rotary Engineering Limited, as referred to in section 1(b)(iii)
of this Offer Information Statement.

(b) Industry Outlook

Barring unforseen circumstances, regional demand for energy sources such as oil and gas is
expected to rise in tandem with Asia’s economic recovery and growth. This should in turn lead
to increased exploration and development activities in the oil and gas industry, and
corresponding demand for our Group’s services which we provide to such industry.

In the region, Indonesia is generally regarded as an attractive market for the oil and gas sector
as it is a significant producer of oil and gas, and it has recently become a net importer of oil due
to domestic demand. The PRC is another key market for the oil and gas industry. Currently the
second largest energy consumer after the USA, the PRC’s energy requirements are expected to
grow in tandem with the rapid pace of its economic development.

Given the promising outlook for the regional energy sector, and with the Group’s foothold in key
oil and gas markets in the region such as Indonesia and the PRC, the Directors believe that the
Group is advantageously positioned to tap the opportunities in these markets for future growth.
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(c) Trading arrangements with PTG

PTG suffered losses in 1HY2004 mainly due to cost overrun on a project and PTG is in the
process of negotiating certain variation orders in relation to this project with its customer in order
to reduce the cost overrun on the project.

PTG, in which Federal Hardware holds a 20% equity interest as at 30 June 2004, is in the
business of executing large turnkey projects in offshore platform projects, container crane, boiler
and pressure vessels.

Apart from its 20% investment in PTG, the Group, through Federal Hardware, supplies flowline
products, structural and specialised equipment to PTG. For 1HY2004, the Group’s revenue
derived from sales to PTG accounted for approximately S$13.7 million or 20.2% of the Group’s
total revenue. By way of comparison, for 1HY2003, the Group’s revenue derived from sales to
PTG accounted for approximately 43.1% of the Group’s total revenue.

As at the Latest Practicable Date, there was a trade related amount of approximately S$22.1
million owed by PTG to Federal Hardware pursuant to the supply of products and rental of barge
by Federal Hardware to PTG. For major projects undertaken by PTG involving the supply of
products by Federal Hardware, the proceeds from time to time received by PTG from such
projects are remitted into an account which is jointly managed and operated by Federal
Hardware and PTG, and accordingly any withdrawals from such account, including payments to
be made to Federal Hardware, can be monitored by Federal Hardware.

The Directors are of the opinion that taking into account, inter alia, the progress made by PTG
in coming to an agreement with its customer on the pending claims for variation orders carried
out by PTG for the customer and the net asset backing of PTG, barring any unforeseen
circumstances, the amounts owing by PTG to Federal Hardware are fully recoverable in the
ordinary course of trading and business.

(d) Risk factors

RISKS RELATING TO THE GROUP’S BUSINESS AND OPERATIONS

To the best of the Directors’ knowledge and belief, all the risk factors that are material to
prospective investors in making an informed judgment on the Warrants Issue are set out
below. Prospective investors should carefully consider and evaluate each of the
following considerations and all other information contained in this Offer Information
Statement before deciding whether to invest in the Shares and/or the Warrants. The risks
described below are not intended to be exhaustive. There may be additional risks not
presently known to the Group, or that the Group may currently deem immaterial, which
could affect its operations. If any of the following considerations and uncertainties
develops into actual events, the business, financial conditions or results of operations of
the Company and the Group could be materially and adversely affected. In that event, the
trading price of the Shares and/or the Warrants could decline due to any of these
considerations and uncertainties, and investors may lose all or part of their investment in
the Shares and/or the Warrants.

General economic, social and political conditions may reduce the demand for the Group’s
services and affect the Group’s overall operations

From time to time there may be downturns in the industries that the Group operates in, for
instance, the energy sector has experienced downturns as a result of weak economic conditions.
In the energy sector potential customers and customers may defer the procurement or building
or construction of projects or the execution of maintenance and upkeep or upgrade of facilities.
A general economic slowdown may affect trade in general, and/or demand for specific goods and
services for which the Group provides or the demand for the Group’s products. Should such a
development occur, its financial results would be adversely affected.
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The Group provides its services to companies and customers operating in and/or servicing
end-customers in several countries mainly within the Asian and the Middle-East regions. Should
there be adverse developments in any of these countries which may include wars, political and
social unrests and riots, and trade sanctions and embargoes, the Group’s financial results may
be adversely affected.

The Group is dependent on the energy, marine, infrastructure and offshore oil and gas,
refining and petrochemical industry sectors

The Group derives a substantial proportion of its revenue from companies in the oil and gas,
refining and petrochemical industries which in aggregate accounted for approximately 87.8%,
92.5% and 96.9% of its turnover for FY2001, FY2002 and FY2003 respectively. The oil and gas,
refining and petrochemical industries may be highly cyclical. World-wide economic downturns
and the resulting pricing pressures experienced by chemical, petrochemical and petroleum
companies have in the past led to worldwide reductions in capital and operating expenditures by
many of these companies. As such, any decline in activities in the oil and gas, refining and
petrochemical industries will have an adverse effect on the demand for the Group’s services and
products and the Group’s operations, financial performance and prospects.

Product obsolescence

The Group carries a wide range of products, with more than 4,000 product items, in order to
serve the Group’s customers on a timely basis. The Group had and has to continue to maintain
a high level of inventory to avoid disruption to customers’ project schedule. The maintenance of
such high levels of inventory thus exposes the Group to the risk of product obsolescence, which
will have an adverse effect on the Group’s financial position and performance.

Foreign economies

At present, the Group has associated companies and agents in many geographical markets
namely Indonesia, Philippines, the PRC (Dalian, Beijing, Shanghai, Guangzhou, Tianjin and
Shenzhen), Brunei Darussalam, Hong Kong, Indonesia, Malaysia, Japan, New Zealand, United
Arab Emirates and Pakistan serving its geographical spread of customers. With the expansion
of the Group’s operations into foreign countries, the Group will encounter risks from the
prevailing economic, political, legal, administrative, social and credit conditions of these foreign
countries, in particular Indonesia, Malaysia and the PRC. Any unfavourable changes in the
economic, political, legal, administrative and social conditions of these countries will have an
adverse effect on the Group’s operations and its financial performance and prospects.

The Group faces intense competition in the oil and gas, refining and petrochemical
industry

The industries in which the Group operates are highly competitive. Some of its competitors have
more resources and network than the Group does while certain competitors may have lower
costs of operations. They may also engage in aggressive pricing in order to gain market share.
In the event that its competitors are able to provide comparable services and products at a lower
price and/or better quality and as a result, necessitate the Group to lower its prices significantly
in order to secure the contract, this will result in the Group having a lower profit margin.
Furthermore, the Group may not be able to secure contracts that it is making a bid for. These
would have an adverse effect on its financial performance.

Dependence on principals

A substantial part of the Group’s business is generated from distribution of products of principals,
namely flowline control products, marine products, oil drilling equipment, fire protection and
distribution systems and electrical products. The Group’s success depends on its ability to retain
its existing pool of principals which it represents and to secure new distribution rights.
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Principal-distributorship arrangements are normally subject to yearly renewal or periodic review
by the principals. Before re-appointing the Group as agent or distributor, it is the principals’ right
to assess the Group on its past performance. It is only when the Group’s performance has been
found to be satisfactory that the principals would renew the appointment of the Group for another
period of one to two years. In addition, for the non-exclusive distributorship agreements, it is
possible that the principals may appoint additional distributors to distribute the same products
and in the same market as the Group. Hence, the Group is constantly exposed to the risk of loss
of market share and certain distributorship contracts to its competitors. The loss of these
principals or appointment of additional distributor by the principals will have an adverse impact
on the Group’s financial performance and prospect.

In addition, some of the distributorship agreements with certain equipment manufacturers are
exclusive distributorship arrangements. These exclusivity arrangements deprive the Group of an
opportunity to act for other competing equipment manufacturers, due to the issue of the Group’s
conflicts of interest as perceived by other principals.

Dependence on its major customers

There is no assurance that the Group’s major customers will continue to engage the Group or
that it will continue to sustain the general level of revenues that the Group has been securing
from them periodically. In the event that any of its major customers ceases to have business
dealings with the Group or materially reduces the level and/or frequency of jobs that it engages
the Group for, the revenue and profitability of the Group will be adversely affected.

The Group is exposed to payment delays and/or default by its major customers. There is no
guarantee on the timeliness of such customers’ payments and whether they will be able to fulfill
their payment obligations. Any inability on the part of its customers to settle or settle promptly
such amounts due to the Group for work done and/or services rendered may cause its financial
performance and operating cash flows to be adversely affected.

Dependence on the Indonesian market

The Group derived 35.0%, 37.4% and 66.4% of its revenue directly and indirectly from the
Indonesian market in FY2001, FY2002 and FY2003 respectively. Accordingly, its operating
results and financial condition may be affected by political, economic, legal, credit or regulatory
developments in Indonesia. Its business and financial performance will also be adversely
affected should there be any changes in exchange control regulations in Indonesia resulting in
more stringent restrictions on remittances or currency exchange, or changes arising from trade
restrictions or customs and tariffs, as well as political and social developments. Please see
“Risks Relating To The Group’s Operations In Indonesia” in this section 1(k)(ii)(d) of this Offer
Information Statement for further details.

Risks of bank default in certain markets

From time to time, the Group receives payment from its customers in PRC and Indonesia in the
form of letters of credit issued by banks in PRC and Indonesia. Since its first project, the Group
has not encountered any incidence of default. However, in the event that any of the letters of
credit issued by banks in PRC and Indonesia are not honoured in a timely manner and the Group
does not otherwise receive payment directly from its customers, the Group’s financial position
will be adversely affected.

Exposure to credit risk

The Group is exposed to the credit risk of its customers. From time to time, in the ordinary course
of business, certain customers may default on their payment. Although the Group regularly
review its credit exposure to its customers through fortnightly management reports, credit risk
will nevertheless arise from events or circumstances that are difficult to anticipate or detect or
beyond the control of the Group. Such events may arise due to the inherent risk from our
customers’ business, risk pertaining to the political, economic, social and legal environment of
our customers’ jurisdiction and foreign exchange risk. In the event that the Group’s customers
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face cash-flow problems, it may jeopardise their ability to settle promptly amounts for goods sold
or services rendered. This will have an adverse impact on the Group’s financial performance,
position and prospects.

Foreign exchange exposure

The Group is exposed to fluctuations in foreign exchange rates particularly as its investments,
sales and purchases are denominated in various currencies, mainly US Dollar, Euro and Sterling
Pound. The Group’s purchases are obtained from countries such as the United Kingdom, the
USA, Italy, Japan, the PRC, Korea, Taiwan, Holland and India. Its sales are mainly denominated
in US Dollar, S$ or the local currency of the respective country of domicile of the company
making the sales. The Group enters into foreign exchange forward contracts on an ad-hoc basis
to protect against the volatility associated with the excess foreign currency transactions and
other financial assets and liabilities created in the ordinary course of business.

Transactions in foreign currencies are measured in S$ and recorded at exchange rates
approximating those ruling at the transaction dates. Foreign currency monetary assets and
liabilities are measured using the exchange rates ruling at balance sheet date. All resultant
exchange differences are recognised in the profit and loss account.

Assets and liabilities of foreign entities are translated into S$ equivalents at exchange rates
ruling at balance sheet date. All resultant exchange differences are taken directly to equity.

Dependence on key personnel

The Group’s prospects and future success would depend to a large extent on the continued
services of its founding directors and management, namely Executive Chairman and Chief
Executive Officer, Mr. Koh Kian Kiong and Executive Directors, particularly Mr. Chew Keng
Keong and Mr. Yeo Teck Soon, John. Since the Group commenced operations, the Executive
Directors have been instrumental in charting the business directions and spearheading its
growth. Under their stewardship, the Group has established a track record of many successfully
completed projects as well as built up a team of experienced management personnel with
established track record with the Group’s customers and principals. The Group’s continued
success is dependent on its ability to retain such key personnel and the continued commitment
and pace established by them. The loss of services of such key executives without suitable and
timely replacements will have a material adverse effect on its operations, financial performance
and prospects.

Dependence on skilled labour

The Group recognises the problem of the increasing shortage of labour in the oil and gas,
petrochemical and refining industries. As the oil and gas, petrochemical and refining industries
are very specialised fields, there may exist shortages of technical manpower and expertise when
the demand for products and services increases due to the boom in the industries. Shortages of
such specialised manpower typically lead to competition in the industry for skilled labour and as
a result, the Group may lose its staff or increase its operating cost in an attempt to retain them.
The loss of these experienced staff or the cost to maintain the skilled labour force, will directly
adversely affect its operations and the Group’s financial performance and prospects.

Dependence on bank financing for large projects and contracts

For large projects and contracts (like EPC), the Group’s payment to suppliers may be on a
progressive basis. As such, there is a need for financing to fund the costs of these projects, such
as material and freight cost including rental of barge and other ancillary equipment. However, the
availability of financing from banks or other financial institutions, as required, may, inter alia, be
dependent on the Group’s financial performance, prospects and condition as well as the credit
standing of the end-customers, contractors and the risk assessment of countries in which the
Group will operate or operates in. The availability of financing may thus have an impact on the
Group’s financial position, performance and prospects.
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General risks associated with dependence on short term facilities

Most of the Group’s loans and banking facilities for general working capital are on short term
basis, or are overdraft facilities, which are mostly callable on demand by banks or financial
institutions. The calling of such facilities by the banks or financial institutions at the same time
may adversely affect the Group’s ability to meet its cash flow requirements.

The Group may not be able to complete its contractual obligations to its customers

The Group undertakes projects on a contractual basis, subject to certain terms and conditions.
In the event that the Group is unable to complete its contractual obligation or there is a delay in
the completion of the projects, it may have to pay liquidated or other damages under its contracts
with customers, or the customers may seek to rescind the contract, or both.

Dependence on its ability to secure new contracts for the Group’s services

Approximately 59% of the Group’s revenue in FY2003 was derived from contracts relating to
EPC projects. These contracts are for the construction of platform and facilities for oil and gas
production and are specifically project based and generally non-recurring in nature. These
contracts are secured through EPC contractors who secured the projects through a tender
process whereby the contract is generally awarded to the lowest bidder. As such, the Group’s
profitability and financial performance will depend on its ability and its contractors’ ability to
secure new EPC projects on a regular basis and at favourable margins. If the Group is unable
to do so for whatever reason, the Group’s profitability, financial performance, position and
prospects as well as the variability or volatility of its performance will be adversely affected.

The Group is exposed to the risk of increases in costs of materials and services

The Group is exposed to the risk of increases in cost of materials and services and if the Group
is unable to match such increases with a corresponding increase in revenue or sales, this would
adversely affect the gross profit margins or operating profits of the Group.

The Group faces the risk of unreliability of work performed by its subcontractors and/or
materials and equipment delivered by its suppliers

As some of the work undertaken by the Group is performed by its subcontractors and/or based
on materials and/or equipment delivered by its suppliers, the Group faces the risk of losing their
customers if the work performed is unsatisfactory or there are defects in the supplies by the
subcontractors.

The Group may face claims for defects and warranties in respect of services or products
supplied by the Group

The Group may face claims and/or rescission of contracts by its customers in respect of
defective service, maintenance or repairs and poor workmanship and non-conformance of
product specifications, late delivery and/or non-execution of the products or services provided by
the Group.

General risks associated with doing business outside Singapore

There may be inherent risks in doing business overseas, such as unexpected changes in
regulatory requirements, difficulties in staffing and managing foreign operations, social and
political instability, labour unrest, fluctuations in currency exchange rates, potentially adverse tax
consequences, legal uncertainty regarding liability, reduced protection for intellectual property
rights in some countries, tariffs and other trade barriers, variable and unexpected changes in
local law and barriers to the repatriation of capital or profits, any of which could materially affect
the Group’s overseas operations and, consequently its business, the results of its operations
and prospects.
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RISKS RELATING TO THE GROUP’S OPERATIONS IN INDONESIA

The Group faces risks associated with the introduction of new laws or changes to
existing laws by the Indonesian government

A significant percentage of the Group’s revenue and profit contribution is derived from Indonesia.
While Indonesia has opened up its economy to foreign investors and companies, the political,
regulatory and economic outlook for investors and businesses in Indonesia is uncertain.

Furthermore, the outcome of dispute resolution may not be as consistent or predictable as in the
other more developed jurisdictions and it may be difficult to obtain swift enforcement of the laws
in Indonesia. The Company has been advised that judgments by a court of another jurisdiction
will not be recognised and enforced in the courts of Indonesia without re-examination of the
merits.

Any future changes to governmental guidelines such as foreign ownership requirements, laws or
regulations or the introduction of new regulations could be disadvantageous to investors or
businesses operating in Indonesia and could affect the operations of Group and have an
adverse impact on the profitability of its Group. Furthermore, in the event the Indonesian
government introduces laws or regulations restricting the participation of foreign companies in
the oil and gas, refining and petrochemical industries in Indonesia, the Group’s business and
financial condition will be adversely affected.

Dependence on a major customer in Indonesia

The Group derives a significant portion of its sales from PTG. For FY2001, FY2002 and FY2003,
sales to PTG accounted for approximately 29.5%, 28.3% and 38.9% of the Group’s turnover
respectively. PTG is mainly involved in executing large turnkey projects in offshore platform
projects, container cranes, boilers and pressure vessels and it purchases flowline products,
structural and specialised equipment from the Group. There can be no assurance that PTG will
continue to place orders with the Group at current levels and any significant reductions in orders
from PTG will have an adverse effect on the financial performance and prospects of the Group.

The amount due from an associated company in Indonesia may not be fully recoverable

As at the Latest Practicable Date, a trade-related amount of approximately S$22.1 million is
owed by PTG to Federal Hardware.

While the Directors are of the opinion that such trade debts are recoverable from PTG in the
ordinary course of trading and business, in the event that such trade debts are not, or may not
be recoverable in whole or in part from PTG, the Group’s financial position may be affected as
it would have to make the relevant write-off, write down or provisions for bad or doubtful debts
(as the case may be). Please refer to section 1(k)(ii)(c) of this Offer Information Statement for
further details on the Group’s trading arrangements with PTG.

Labour problems may disrupt the Group’s operations in Indonesia

The Group is exposed to labour problems in Indonesia. Any labour problems will delay the
progress of projects in which the Group has interests and may increase the cost of construction.
This may adversely affect the Group’s financial performance.
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RISKS RELATING TO OWNERSHIP OF THE COMPANY’S SHARES

Control by the Company’s existing major Shareholders may limit investors’ ability to
influence the outcome of decisions requiring the approval of shareholders

Koh Kian Kiong, Chew Keng Keong and Yeo Teck Soon, John, in aggregate, have voting control
of approximately 38.66% of the Company’s share capital and, if acting together, will be able to
significantly influence the Company’s affairs and business which require the approval of the
Shareholders, including the election of the Directors and transactions such as capital
restructuring and business ventures.

Negative publicity, including those relating to any of its substantial Shareholders/key
personnel, may adversely affect the financial performance of the Group

Any negative publicity or announcement relating to any of the Company’s substantial
Shareholders or key personnel may adversely affect the operation, financial performance and
prospects of the Company, whether or not this is justifiable. Such negative publicity or
announcement may include involvement in insolvency proceedings, failed attempts in takeovers,
joint ventures, etc.

RISKS RELATING TO THE OWNERSHIP OF THE COMPANY’S WARRANTS

Warrants may expire worthless

The Warrants issued pursuant to the Warrants Issue have an Exercise Period of 3 years. In the
event that the Warrants are not exercised by the end of the Exercise Period, it will expire
worthless.

Amendment of terms and conditions of Warrants

The Company may, without the consent of the Warrantholders but in accordance with the Deed
Poll, effect any modification to the terms of the Warrants, the Warrant Agency Agreement, or the
Deed Poll, which, in the opinion of the Company and the Warrant Agent, is not materially
prejudicial to the interests of the Warrantholders or which, in their opinion, is of a formal,
technical or minor nature or to correct a manifest error or to comply with mandatory provisions
of Singapore law or which is to vary or replace provisions relating to the transfer or exercise of
the Warrants including the issue of New Shares arising from the exercise thereof or meetings of
the Warrantholders in order to facilitate trading in or the exercise of the Warrants or in connection
with the implementation and operation of the book-entry (scripless) settlement system in respect
of trades of the Company’s securities on the SGX Main Board.

Potential dilution in the event Warrants are not acquired or exercised

In the event that an Entitled Shareholder does not take up his entitlement or does not exercise
any Warrants taken up while the other Warrants issued are exercised, the Entitled Shareholder’s
interest in the Company may be varied.

Fluctuations in price and trading volume

The demand for the Warrants and its accompanying price fluctuations as well as trading volume
may vary from that of the Shares.

Further issues

Subject to the terms and conditions of the Warrants set out in the Deed Poll, the Company shall
be at liberty to issue Shares and/or subscription rights to Shareholders or third parties either for
cash or in kind consideration or as a bonus distribution upon such terms and conditions as the
Company sees fit but the Warrantholders shall not have any participating rights in such further
issues unless otherwise resolved by the Company in a general meeting or in the event of a
takeover offer to acquire Shares.
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Save as disclosed in this Offer Information Statement, the Directors are not aware of any
material information including any special business factors or risks which are unlikely to be
known or anticipated by the general public and which could materially affect the profits of the
Company or the Group.

1(k) (iii) a statement by the directors of the issuer whether, in their reasonable opinion, the
working capital available to the issuer or, if the issuer is the holding company of a
group, the group, is sufficient for present requirements and, if insufficient, how the
additional working capital thought by the directors to be necessary, is proposed to
be provided.

Taking into consideration the (1) cash-flows generated from the operations of the Group; (2) the
existing banking facilities available to the Group; and (3) the net proceeds of the Warrants Issue,
the Directors are of the reasonable opinion that the working capital available to the Group is
sufficient for its present requirements.

1(l) The number of shares of the issuer owned by each substantial shareholder.

The interests of the substantial Shareholders (that is persons holding 5% or more of the issued
and paid-up share capital of the Company) in the Shares as at the Latest Practicable Date based
on information in the Register of Substantial Shareholders as maintained pursuant to Section 88
of the Act were as follows:

Direct Interest Deemed Interest(1)

Number of
Shares %

Number of
Shares %

Substantial Shareholder

Koh Kian Kiong 23,213,270 13.25 8,400,000 4.79

Chew Keng Keong 11,838,250 6.76 13,500,000 7.70

Yeo Teck Soon, John 4,807,455 2.74 6,000,000 3.42

Note:

(1) The substantial Shareholders’ interests in these Shares are held by nominee companies.

1(m) Information on any legal or arbitration proceedings, including those which are pending or
known to be contemplated, which may have or have had in the last 12 months before the
date of lodgement of the offer information statement, a material effect on the issuer’s
financial position or profitability.

As at the date of this Offer Information Statement, the Directors are not aware of any legal or
arbitration proceedings to which the Company or any of its subsidiaries is a party or of which is
pending or contemplated, the outcome of which in the opinion of the Directors may have or have
had in the last 12 months before the date of lodgement of this Offer Information Statement, a
material effect on the financial position or profitability of the Group.
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1(n) The prices at which shares in, debentures of, or units of shares in or debentures of, the
issuer have been issued for cash, or traded, within the 12 months immediately preceding
the date of lodgement of the offer information statement; for shares which have been
traded, give the price range and volume traded for each of those months; for shares or
debentures which have been issued during those months, state the number of shares or
debentures issued at each price; if any shares or debentures, or units of shares or
debentures, have been issued for services, state the nature and value of the services and
give the name and address of the person who received the shares or debentures, or units
of shares or debentures.

The Company has not issued any Shares for cash during the last 12 months immediately
preceding the date of this Offer Information Statement.

The price range and volume of the Shares traded on the SGX-ST over the last 12 months
immediately preceding this Offer Information Statement are as follows:

Price Range Share Volume (million
Shares)Month High (S$) Low (S$)

November 2003 0.620 0.450 120.200

December 2003 0.575 0.495 62.325

January 2004 0.610 0.505 170.600

February 2004 0.655 0.555 201.500

March 2004 0.610 0.545 49.668

April 2004 0.585 0.460 36.337

May 2004 0.500 0.390 15.376

June 2004 0.500 0.425 21.272

July 2004 0.460 0.355 24.761

August 2004 0.370 0.280 15.495

September 2004 0.420 0.315 30.620

October 2004 0.435 0.375 14.422

1 November 2004 to 4 November 2004, being the
Latest Practicable Date

0.380 0.360 1.272

Source: Bloomberg

1(o) A summary of each material contract, other than a contract entered into in the ordinary
course of business, to which the issuer or a subsidiary of the issuer is a party for the
period of 2 years before the date of lodgement of the offer information statement,
including the date of, parties to and general nature of the contract, and the amount of any
consideration passing to or from the issuer or the subsidiary.

A Warrant Agency Agreement dated 4 November 2004 between the Company and Lim
Associates (Pte) Ltd.

A Deed Poll dated 4 November 2004 constituting the Warrants.

Memorandum of Agreement dated 7 September 2004 between Federal Hardware and Bumi
Armada Navigation Sdn. Bhd. for the sale of its accommodation and work barge for a total
consideration of US$11.3 million in cash, completion of which is expected to be on or before 23
December 2004.
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Sale and Purchase Agreement dated 31 August 2004 between Federal Hardware and Shanghai
General Machinery (Group) Corporation of China for the sale of its 50% stake in Shanghai KVC
Valve Co Ltd for RMB 8.0 million in cash, completion of which will take place on or before 31
December 2004.

Management Agreement dated 23 June 2004 between the Company and Asian Corporate
Advisors Pte Ltd.

Underwriting Agreement dated 23 June 2004 between the Company and DMG & Partners
Securities Pte Ltd (the “Underwriting Agreement”), as supplemented by a letter of amendment
dated 5 November 2004.

Letter of Undertaking in favour of the Company dated 23 June 2004 from Koh Kian Kiong, Chew
Keng Keong, Yeo Teck Soon, John, Maggie Koh, Heng Lee Seng, Hoon Tai Meng, Chng Geok
and Lim Kim Hong.

Joint Venture Agreement dated 7 May 2004 between the Company and PT Jaya Wijaya Raya,
in Federal JWR Energy Pte Ltd, for the purpose of undertaking its first project of a value of
US$21.6 million.

Shareholders’ Agreement dated 31 March 2004 between the Company, Tiong Woon Corporation
Holding Ltd and Rotary Engineering Limited in relation to the Company’s joint venture
investment of S$1,156,923.72 in Tiong Woon Consortium China Pte Ltd (“TWCC”), for the
purpose of undertaking joint venture projects in PRC. TWCC’s issued and paid up capital of
S$8,923,977 comprising 8,923,977 shares of S$1 each, is held 65%, 25% and 10% respectively
by Tiong Woon Corporation Holding Ltd, Rotary Engineering Limited and the Company.

Joint Venture Agreement dated 26 January 2004 between the Company and PT Jambi Info
Trade Centre for the purpose of setting up a joint venture company, PT Federal Batanghari, to
be that of an integrated service provider, undertaking engineering, procurement and construction
projects in Jambi, Indonesia. The paid up capital of PT Federal Batanghari is US$125,000 (50%
of which is held by the Company and the other 50% by PT Jambi Info Trade Centre).

Memorandum of Joint Venture Agreement dated 8 December 2003 between the Company and
Rotary Engineering Limited, Hiap Seng Engineering Ltd., Tiong Woon Corporation Holding Ltd
and Plant Engineering Construction Private Limited, in Singa Consolidated Engineers &
Constructors Pte Ltd for the purpose of providing construction turnkey services to the petroleum,
petrochemical, specialty chemical, power plant, oil & gas, water treatment and waste treatment
industries.

Joint Venture Agreement entered into on 23 May 2003 between the Company and JK Far East
Pte Ltd., to set up a joint venture company, Federal International (Aust) Pte. Ltd., to enter the
flow control market in Australia. Federal International (Aust) Pte. Ltd’s issued and paid up capital
is S$200,000.

Agreement dated 5 May 2003 between Federal Hardware’s subsidiary, PT Fedsin Rekayasa
Pratama, and PT Inticahaya Purnamandiri pursuant to which PT Fedsin Rekayasa Pratama,
acquired a 20% equity stake in PT Binaguna Adi Sejahtera for a total consideration of
US$200,000.

Credit Agreement dated 4 November 2002 and pledge of shares agreement dated 4 November
2002 between Federal Hardware and its wholly-owned subsidiary, PT Federal International,
pursuant to which Federal Hardware loaned US$1.5 million to PT Federal International to
purchase a 10% stake in PTG.
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1(p) Particulars of any material facts relating to the shares or debentures, or units of shares
or debentures, as the case may be, being offered and not disclosed pursuant to the above
sub-paragraphs.

Save as disclosed in this Offer Information Statement, the Directors are not aware of any other
material facts relating to the Warrants Issue.

1(q) The last audited consolidated balance sheet of the issuer.

Group
As at 31 December 2003

S$

Long-term assets

Fixed assets 11,392,841

Associated companies 5,235,088

Intangible assets 1,008,802

Other investments 20,000

Other debtors 249,717

Deferred tax assets 240,021

18,146,469

Current assets

Stocks and work-inprogress 27,096,090

Trade debtors 20,708,270

Other debtors 6,731,175

Amounts due from associated companies 35,096,123

Amounts due from related parties 428,402

Fixed deposits 911,782

Cash and bank balances 4,429,983

95,401,825

Current liabilities

Trade creditors and accruals 16,706,958

Other creditors 4,231,240

Amounts due to associated companies 760,175

Amounts due to related parties 3,772

Amounts due to bankers 34,755,633

Term loans 4,898,268

Hire purchase creditors 340,555

Provision for taxation 2,307,718

64,004,319

Net current assets 31,397,506

Long-term liability

Hire purchase creditors 249,886

Net assets 49,294,089
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Group
As at 31 December 2003

S$

Equity

Share capital 35,048,775

Share premium 3,363,216

Revaluation reserve 2,398,534

Foreign currency translation (199,165)

Revenue reserves 8,612,477

Total equity 49,223,837

Minority interests 70,252

49,294,089

1(r) A table or statement indicating:

(i) the consolidated net tangible asset per share of the issuer as of the date on which
the last audited balance sheet was made up; and

(ii) the effect of the issue on the net tangible asset per share.

Financial Effects of the Warrants Issue on NTA

For illustrative purposes only, the following is an analysis of the financial effects of the Warrants
Issue on the NTA and NTA per Share of the Company and the Group, based on their audited
consolidated balance sheet as at 31 December 2003 in terms of its NTA.

Company Group
S$ S$

NTA as at 31 December 2003 46,201,972 47,975,014

Add:

Net proceeds 2,400,000 2,400,000

NTA after the Warrants Issue 48,601,972 50,375,014

Add:

Proceeds from the issue of New Shares assuming exercise of all
the Warrants(1) 7,710,731 7,710,731

NTA after Warrants Issue and exercise of all the Warrants 56,312,703 58,085,745
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Company Group
S$ S$

NTA per Share before the Warrants Issue

Total number of Shares in issue as at the Latest Practicable Date 175,243,875 175,243,875

NTA per Share (cents) 26.36 27.38

NTA per Share after the Warrants Issue but before exercise
of any Warrants

Total number of Shares in issue 175,243,875 175,243,875

NTA per Share after the Warrants Issue but before exercise of
any Warrants (cents) 27.73 28.75

NTA per Share after the Warrants Issue and exercise of all
the Warrants

Total number of Shares in issue(1) 210,292,650 210,292,650

NTA per Share after the Warrants Issue and exercise of all the
Warrants (cents) 26.78 27.62

Notes:

(1) This assumes that there are no adjustments to the Exercise Price and/or the number of Warrants.

Upon exercise of the Warrants, the NTA of the Company and the Group will be increased by an
amount equivalent to the aggregate value of the subscription monies received from the issue of
the New Shares pursuant to such exercise of the Warrants. The effect on the NTA per Share of
the Company and the Group will depend on the number of Warrants exercised and the number
of Shares then in issue.

1(s) Where a statement or report attributed to a person as an expert is included, the name,
address and qualification of that expert and a statement that the expert has given and has
not withdrawn his written consent to the issue of the offer information statement with the
inclusion of the statement or report in the form and context in which it is included in the
offer information statement.

Not applicable.

2(a) Terms and conditions of the offer.

Number of Warrants : 35,048,775

Issue Price : S$0.08 for each Warrant, payable in full on acceptance
and/or application.

Basis of Allotment : One (1) Warrant for every five (5) Shares held by, or (as the
case may be) standing to the credit of the Security Accounts
of Entitled Shareholders as at the Books Closure Date,
fractional entitlements to be disregarded.

Trading : The Warrants will be traded on the SGX Main Board under
the book-entry (scripless) settlement system. Each board lot
of Warrants will consist of 1,000 Warrants or such number as
may be notified by the Company.

Form : The Warrants will be issued in registered form and will be
constituted by the Deed Poll.
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Subscription Rights : Subject to the terms and conditions of the Warrants to be set
out in the Deed Poll, each Warrant will entitle the
Warrantholder, at any time during the Exercise Period
referred to below, to subscribe for one (1) New Share at the
Exercise Price.

Exercise Price : The price of S$0.22 for each New Share, payable in cash
and in accordance with the terms of the Deed Poll.

Exercise Period : The Warrants may be exercised at any point in time, during
the period commencing from the date of issue of the
Warrants and expiring at 5.00 p.m. on the date immediately
preceding the day of the third anniversary of such date of
issue, (but excluding such period(s) during which the
register of the Warrantholders maintained by the Warrant
Agent may be closed) subject to the terms and conditions of
the Warrants to be set out in the Deed Poll. Warrants
remaining unexercised at the expiry of such exercise period
shall lapse and cease to be valid for any purpose.

Mode of Payments for Exercise of
Warrants

: Warrantholders who exercise their Warrants must pay the
Exercise Price by way of remittance in Singapore currency
by banker’s draft or cashier’s order drawn on a bank in
Singapore in favour of the Special Account, being the
account maintained by the Company with a bank in
Singapore for the purpose of crediting moneys paid by the
Warrantholders in satisfaction of the Exercise Price in
relation to the Warrants exercised by such exercising
Warrantholders, for the full amount of the Exercise Price
payable in respect of the Warrant(s) exercised.

Modification or Rights of
Warrantholders

: The Company may, without the consent of the
Warrantholders but in accordance with the Deed Poll, effect
any modification to the terms of the Warrants, the Warrant
Agency Agreement, or the Deed Poll, which, in the opinion of
the Company and the Warrant Agent, is not materially
prejudicial to the interests of Warrantholders or which, in
their opinion, is of a formal, technical or minor nature or to
correct a manifest error or to comply with mandatory
provisions of Singapore law or which is to vary or replace
provisions relating to the transfer or exercise of the Warrants
including the issue of New Shares arising from the exercise
thereof or meetings of the Warrantholders in order to
facilitate trading in or the exercise of the Warrants or in
connection with the implementation and operation of the
book-entry (scripless) settlement system in respect of trades
of the Company’s securities on the SGX Main Board.

Status of the New Shares : The New Shares will, upon allotment and issue, rank pari
passu in all respects with the then existing Shares save that
they shall not rank for any dividends, rights, allotments or
other distributions that may be declared or paid, the Record
Date for which is before the date of exercise of the Warrants.

Adjustments : The Exercise Price and the number of Warrants to be held
by each Warrantholder will be subject to adjustments under
certain circumstances to be provided for in accordance with
the terms and conditions of the Warrants to be set out in the
Deed Poll. Any additional Warrants issued pursuant to such
adjustment shall rank pari passu with the Warrants issued
under the Warrants Issue and will for all purposes form part
of the same series.
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Further issues : Subject to the terms and conditions of the Warrants set out
in the Deed Poll, the Company shall be at liberty to issue
Shares and/or subscription rights to Shareholders or third
parties either for cash or in kind consideration or as a bonus
distribution upon such terms and conditions as the Company
sees fit but the Warrantholders shall not have any
participating rights in such further issues unless otherwise
resolved by the Company in a general meeting or in the
event of a takeover offer to acquire Shares.

Quotation : The Warrants will be listed and quoted on the SGX-ST Main
Board.

Winding-up : Where there is a members’ voluntary winding-up of the
Company (other than a winding-up for the purpose of
reconstruction or amalgamation), the Warrantholders may
elect to be treated as if they had exercised the Warrants
immediately prior to the commencement of such winding-up
and had on such date been the holders of the Shares to
which they would have been entitled pursuant to such
exercise. Subject to the foregoing, if the Company is wound
up for any other reason, all Warrants which have not been
exercised on the date of the passing of the resolution
approving such winding-up shall lapse and cease to be valid
for any purpose.

Warrant Agent : Lim Associates (Pte) Ltd.

Governing Law : Laws of the Republic of Singapore.

Please refer to paragraphs 1(c), (e) and (j) above as well as Appendices A to E for further details.

2(b) Where the shares or debentures, or units of shares or debentures, as the case may be, to
be issued are not identical to the shares or debentures or units of shares or debentures
already issued:

(i) a statement of the rights as regards dividends, interest payments, capital
redemption and voting, where applicable, attached to the first-mentioned shares or
debentures, or units of shares or debentures, and as to the right of the company to
create or issue further shares or debentures, or units of shares or debenture, to rank
in priority to or pari passu therewith; and

(ii) a summary of the consent necessary for the creation of such rights.

The Company has no existing Warrants in issue. The Warrants and the New Shares are to be
issued pursuant to the approval of Shareholders of the Company at the Company’s extraordinary
general meeting held on 28 October 2004. Please refer to paragraph 2(a) above for the terms
and conditions of the Warrants Issue.
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2(c) The particulars of any undertaking from substantial shareholders of the company to
subscribe for their entitlements.

Undertakings

To show support for the Warrants Issue and to demonstrate their commitment to and confidence
in the Company, the Undertaking Shareholders (including all the members of the Board of
Directors) have undertaken irrevocably, on a several basis, to subscribe or procure subscriptions
in full for their respective Undertaken Warrants.

As at the Latest Practicable Date, the Undertaking Shareholders collectively hold 68,336,555
Shares, representing approximately 39.0% of the current issued and paid up capital of the
Company. The number of Shares held by each of the Undertaking Shareholders and the number
of Undertaken Warrants are as follows:

Undertaking Shareholders (who are Directors) No. of Shares
No. of Undertaken

Warrants

Koh Kian Kiong 31,613,270 6,322,654

Chew Keng Keong 25,338,250 5,067,650

Yeo Teck Soon, John 10,807,455 2,161,491

Maggie Koh 242,580 48,516

Heng Lee Seng 50,000 10,000

Hoon Tai Meng 100,000 20,000

68,151,555 13,630,311

Undertaking Shareholders (who are not Directors)

Chng Geok 70,000 14,000

Lim Kim Hong 115,000 23,000

185,000 37,000

Total 68,336,555 13,667,311

In view of the Undertakings, the Warrants Issue in respect of the Undertaken Warrants will not
be underwritten by any financial institution.

Underwriting & Termination Provisions

The Underwriter has agreed to underwrite the Warrants Issue in respect of the Underwritten
Warrants, whereby the Underwriter will subscribe and/or procure subscriptions for any
Underwritten Warrants not taken up under the Warrants Issue provided that the total number of
Underwritten Warrants shall not in any event exceed 28,391,219 Warrants.
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2(d) The particulars of any provision for termination of the Underwriting Agreement.

Pursuant to the Underwriting Agreement, the Underwriter shall be entitled by notice to the
Company given at any time prior to the day on which the Warrants will be traded on an ex-rights
basis, to rescind the Underwriting Agreement in any of the following circumstances:

(i) any material breach of any of the representations, warranties or undertakings contained in
Clause 6 or Clause 3 of the Underwriting Agreement comes to the knowledge of the
Underwriter; or

(ii) the Company has not performed or complied with any one or more of its obligations under
the Underwriting Agreement or the Issue Documents (as defined in the Underwriting
Agreement) which would be materially and adversely prejudicial to the Warrants Issue; or

(iii) any Specified Event (as defined in the Underwriting Agreement) comes to the knowledge
of the Manager or the Underwriter; or

(iv) any change, crisis or any development likely to lead to a change or crisis, in national or
international monetary, financial, economic or political conditions or foreign exchange
controls or the occurrence of any combination of any of the foregoing which in the
reasonable opinion of the Underwriter, exercised in good faith and after consultation with
the Company, would be likely to materially and adversely prejudice or affect the success of
the Warrants Issue, or the distribution or sale of the Warrants whether in the primary or
secondary market; or

(v) any change in or introduction of any legislation, regulation, directive, policy, guideline or
interpretation or application thereof in any relevant jurisdiction which, in the reasonable
opinion of the Underwriter, exercised in good faith and after consultation with the Company,
seriously affects or is likely to seriously affect the business or operations of the Group and
which in the reasonable opinion of the Underwriter and after consultation with the Company
would be likely to materially and adversely prejudice or affect the success of the Warrants
Issue, or the distribution or sale of the Warrants whether in the primary or secondary
market; or

(vi) any imminent threat or occurrence of any local, national or international outbreak or
escalation of hostilities, insurrection or armed conflict (whether of not involving financial
markets); or

(vii) any occurrence of any event or events shall in the reasonable opinion of the Underwriter
(1) result or be likely to result in a material adverse fluctuation or adverse conditions in the
stock market in Singapore or overseas or (2) be likely to materially prejudice the success
of the subscription or offer of the Warrants (whether in the primary market or in respect of
dealings in the secondary market) or (3) make it impracticable, inadvisable, inexpedient or
uncommercial to proceed with any of the transactions contemplated in the Underwriting
Agreement or (4) be likely to have a material adverse effect on the business, trading
position, operations or prospects of the Company or of the Group as a whole or (5) be such
that no reasonable underwriter would have entered into the Underwriting Agreement or (6)
make it uncommercial or otherwise contrary to or outside the usual commercial practices
of underwriters in Singapore for the Underwriter to observe or perform or be obliged to
observe or perform the terms of the Underwriting Agreement.
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2(e) If the Warrants Issue will not be underwritten, the reason for not underwriting the issue.

In view of the Undertakings, the Warrants Issue in respect of the Undertaken Warrants will not
be underwritten by any financial institution. The Undertaking Shareholders have provided
confirmations from financial institutions on their financial resources.

3. Review of working capital for the last three financial years and the latest half year

The working capital of the Group for the last three financial years as at 31 December and the
latest 6-month period ended 30 June 2004 are set out below:

Audited
(S$’000) FY2001 FY2002 FY2003 1HY2004

Total current assets 59,785 62,278 95,402 83,597

Total current liabilities 31,915 34,971 64,004 64,761

Working Capital 27,870 27,307 31,398 18,836

Current Ratio 1.87 1.78 1.49 1.29

The Group’s net cash from operating activities has improved progressively since FY2001. Its
current ratio (defined as the ratio of the Group’s total current assets to Group’s total current
liabilities) was declining over the years mainly due to funding structure. It has used working
capital to fund investments which are long term in nature and, in addition, it has constructed a
barge which was classified as a fixed asset but financed by working capital in 1HY2004.

4. Manager’s responsibility statement

Asian Corporate Advisors Pte Ltd, as the Manager of the Warrants Issue, confirms that, having
made all reasonable enquiries, to the best of its knowledge and belief based on information
made available to it by the Company, this Offer Information Statement constitutes full and true
disclosure of all material facts about the Warrants Issue, the Company and its subsidiaries and
that it is not aware of any facts the omission of which would make any statement herein
misleading in any material respect.
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APPENDIX A

TERMS AND CONDITIONS OF THE WARRANTS

The warrants (“Warrants”) to subscribe for new ordinary shares of par value S$0.20 each in the
capital of Federal International (2000) Ltd. (“Company”), are issued subject to and have the
benefit of a deed poll dated 4 November 2004 made by the Company (“Deed Poll”). The issue of
the Warrants has been authorised by an ordinary resolution of the Shareholders passed on 28
October 2004.

The statements in these terms and conditions of the Warrants (“Conditions”) include summaries of, and
are subject to, the detailed provisions of the Deed Poll. Copies of the Deed Poll are available for
inspection at the specified office for the time being of the Warrant Agent referred to in Condition 4.6
(“Warrant Agent”). The Warrantholders are entitled to the benefit of, are bound by, and are deemed to
have notice of, all the provisions of the Deed Poll.

1. DEFINITIONS

Terms defined in the Deed Poll but not specifically defined herein shall, unless the context
otherwise requires, have the same meanings when used in these Conditions.

2. FORM, TITLE AND REGISTER

2.1 The Warrants are issued in registered form. Title to the Warrants will be transferable in
accordance with Condition 11. The Warrant Agent will maintain the Warrant Register (“Warrant
Register”) on behalf of the Company and except as required by law:

(a) the person in whose name a Warrant is registered (other than CDP); and

(b) (where a Warrant is registered in the name of CDP) the Depositor for the time being
appearing in the Depository Register maintained by CDP as having such Warrant credited
to his Securities Account,

will be deemed and treated as the absolute owner of that Warrant (whether or not the Company
shall be in default in respect of the Warrants or any of the covenants contained in the Deed Poll
and notwithstanding any notice of ownership or writing thereon or notice of any previous loss or
theft or forgery of the relevant Warrant Certificate or any irregularity or error in the records of
CDP or any express notice to the Company or Warrant Agent or any other related matters) for
the purpose of giving effect to the exercise of the rights constituted by the Warrants and for all
other purposes in connection with the Warrants.

2.2 If two or more persons are entered in the Warrant Register or (as the case may be) the records
maintained by CDP, as joint holders of any Warrant, they shall be deemed to hold the same as
joint tenants with benefit of survivorship subject to the following provisions:

(a) The Company shall not be bound to register more than two persons as the registered joint
holders of any Warrant but this provision shall not apply in the case of executors or trustees
of a deceased Warrantholder.

(b) Joint holders of any Warrant whose names are entered in the Warrant Register or (as the
case may be) the relevant records maintained by CDP shall be treated as one
Warrantholder.

(c) The Company shall not be bound to issue more than one Warrant Certificate for a Warrant
registered jointly in the names of several persons and delivery of a Warrant Certificate to
the joint holder whose name stands first in the Warrant Register shall be sufficient delivery
to all.

(d) The joint holders of any Warrant whose names are entered in the Warrant Register or (as
the case may be) the relevant records maintained by CDP shall be liable severally as well
as jointly in respect of all payments which ought to be made in respect of such Warrant as
well as in connection with their exercise of any such Warrant.
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3. EXERCISE RIGHTS

3.1 Upon and subject to these Conditions, each Warrantholder shall have the right by way of
exercise of each Warrant held by the Warrantholder, at any time during the Exercise Period, in
the manner set out in Condition 4 and otherwise on the terms and subject to these Conditions,
to subscribe for one (1) New Share at the Exercise Price (subject to adjustments in accordance
with Condition 5) on the Exercise Date (as defined in Condition 4.3) applicable to such Warrant.
No fraction of a Share shall be allotted.

3.2 At the expiry of the Exercise Period (as defined in Condition 3.3), any Warrants which have not
been exercised in accordance with Condition 4 shall lapse and cease to be valid for any purpose.

3.3 The “Exercise Period” means the period during which Warrants may be exercised, being the
period commencing on and including the date of issue of the Warrants up to the date
immediately preceding the third anniversary of such date of issue of the Warrants (but excluding
such period(s) during which the Warrant Register may be closed) unless such date is a date on
which the register of members of the Company is closed or is not a Market Day, in which event
the Warrants shall expire on the date prior to closure of the register of members or on the
immediately preceding Market Day, as the case may be, but excluding such period(s) during
which the Warrant Register may be closed pursuant to the Conditions.

4. PROCEDURE FOR EXERCISE OF WARRANTS

4.1 Lodgement Conditions

4.1.1 In order to exercise the Warrant(s), a Warrantholder must before 3.00 p.m. (Singapore
time) on any Business Day during the Exercise Period and before 5.00 p.m. (Singapore
time) on the Expiry Date:

(a) lodge the relevant Warrant Certificate registered in the name of the exercising
Warrantholder or CDP (as the case may be) for exercise at the specified office for
the time being of the Warrant Agent together with the Subscription Form, copies
of which may be obtained from the Warrant Agent or the Company, in respect of
the Warrants represented thereby, duly completed and signed by or on behalf of
the exercising Warrantholder and duly stamped in accordance with any law for
the time being in force relating to stamp duty PROVIDED ALWAYS THAT the
Warrant Agent may dispense with or defer the production of the relevant Warrant
Certificate where such Warrant Certificate is registered in the name of CDP;

(b) furnish such evidence (if any) as the Warrant Agent may require to determine or
verify the due execution of the Subscription Form by or on behalf of the exercising
Warrantholder (including every joint Warrantholder, if any) or otherwise to ensure
the due exercise of the Warrants;

(c) pay the Exercise Price in accordance with the provisions of Condition 4.2;

(d) pay any deposit or other fees or expenses for the time being chargeable by and
payable to CDP (if any) and any stamp, issue, registration or other similar taxes
or duties arising on the exercise of the relevant Warrant(s) as the Warrant Agent
may require; and

(e) pay any fees for certificates for the New Shares to be issued, submit any
necessary documents required in order to effect, and pay the expenses of the
registration of the New Shares in the name of the exercising Warrantholder or
CDP (as the case may be) and the delivery of certificates for the New Shares to
the place specified by the exercising Warrantholder in the Subscription Form or
to CDP (as the case may be).
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4.1.2 Any exercise by a Warrantholder in respect of Warrants registered in the name of CDP
shall be further conditional upon:

(a) that number of Warrants so exercised being credited to the “Free” balance of the
Securities Account of the Warrantholder and remaining so credited until the
relevant Exercise Date; and

(b) the relevant Subscription Form specifying that the New Shares to be issued on
exercise of the Warrants are to be credited to the Securities Account of the
exercising Warrantholder and authorising the Warrant Agent to earmark the
Warrants in accordance with the terms and conditions of CDP.

A Subscription Form which does not comply with the conditions above shall be void for
all purposes. Warrantholders whose Warrants are registered in the name of CDP
irrevocably authorise the Company and the Warrant Agent to obtain from CDP and to
rely upon such information and documents as the Company or the Warrant Agent
deems necessary to satisfy itself that all the abovementioned conditions have been
fulfilled and such other information as the Company or the Warrant Agent may require
in accordance with these Conditions and the Deed Poll and to take such steps as may
be required by CDP (including the steps set out in CDP’s “Guidelines to the Procedures
for Exercise of Warrants/TSRs (Warrants)” as amended from time to time) in
connection with the operation of the Securities Account of any Warrantholder Provided
That the Company and the Warrant Agent shall not be liable in any way whatsoever for
any loss or damage incurred or suffered by the Warrantholder as a result of or in
connection with reliance by the Company, the Warrant Agent or any other persons
upon the records of and information supplied by CDP.

4.1.3 Once all the abovementioned conditions (where applicable) have been fulfilled, the
relevant Warrant Certificate(s) (if any), the Subscription Form and any monies
tendered in connection with the exercise of the Warrant(s) in accordance with
Condition 4.2 may not be withdrawn without the prior written consent of the Company.

4.2 Payment of Exercise Price

4.2.1 Payment of the Exercise Price shall be made at the specified office for the time being
of the Warrant Agent by way of remittance in Singapore currency by banker’s draft or
cashier’s order drawn on a bank in Singapore for the credit of FEDERAL
INTERNATIONAL (2000) LTD. for the full amount of the monies payable in respect of
the Warrant(s) exercised under Condition 4.1 PROVIDED ALWAYS THAT any such
remittance shall be accompanied by the delivery to the Warrant Agent of the payment
advice referred to below and shall comply with any exchange control or other statutory
requirements for the time being applicable.

4.2.2 Any payment under this Condition 4.2 shall be made free of any foreign exchange
commissions, remittance charges or other deductions and shall be accompanied by a
payment advice containing (a) the name of the exercising Warrantholder, (b) the
number of Warrants exercised and (c) if the relevant Warrant Certificate is registered
in the name of a person other than CDP, the certificate number(s) of the Warrant
Certificate(s) in respect of the Warrant(s) being exercised and including, where the
Warrant Certificates are registered in the name of CDP, the Securities Account
number(s) of the exercising Warrantholder which is to be debited with the Warrants
being exercised.

4.2.3 If the payment of the Exercise Price fails to comply with the foregoing provisions, the
Warrant Agent may, at its absolute discretion, refuse to recognise the relevant payment
as relating to the exercise of any particular Warrant, and the exercise of the relevant
Warrants may be delayed accordingly or be treated as invalid and neither the Warrant
Agent nor the Company shall be liable to the Warrantholder in any manner whatsoever.
If the relevant payment received by the Warrant Agent in respect of an exercising
Warrantholder’s purported exercise of all the relevant Warrants lodged with the
Warrant Agent is less than the full amount of all the monies payable under Condition
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4.1, the Warrant Agent shall not treat the relevant amount so received or any part
thereof as payment of such monies or any part thereof or forward the same to the
Company unless and until a further payment is made in accordance with the
requirements set out above in this Condition 4.2 and Condition 4.4 below in an amount
sufficient to cover the deficiency. The Company shall not be held responsible for any
loss arising from the retention of any such payment by the Warrant Agent.

4.2.4 Payment of the Exercise Price received by the Warrant Agent will be delivered to the
Company in accordance with the Warrant Agency Agreement in payment for the New
Shares to be delivered in consequence of the exercise of such Warrants.

4.3 Exercise Date

4.3.1 The relevant Warrant shall (provided that the provisions of this Condition 4 have been
satisfied) be treated as exercised on the Exercise Date.

4.3.2 The relevant Warrants and Warrant Certificates shall be cancelled on the Exercise
Date except that, in relation to Warrant Certificates in the name of CDP, such Warrant
Certificates shall be cancelled as soon as possible after receipt by the Warrant Agent
from the CDP of instructions as to the cancellation of the Warrant Certificates and the
said Warrant Certificates.

4.3.3 The “Exercise Date” means in relation to the exercise of any Warrant, the Business
Day (falling within the Exercise Period) on which the applicable conditions described in
Condition 4 are fulfilled, or, if fulfilled on different days, on which the last of such
conditions is fulfilled PROVIDED ALWAYS THAT if any such Business Day falls on a
date when the register of members of the Company is closed, the Exercise Date will be
the following Business Day on which such register is open. For the purpose of these
Conditions “Business Day” means a day (other than a Saturday, Sunday or public
holiday) on which banks, the SGX-ST, CDP and the Warrant Agent are open for
business in Singapore.

4.4 Non-fulfilment of Lodgement Conditions

4.4.1 If payment of the Exercise Price is made to the Warrant Agent and such payment is not
recognised by the Warrant Agent as relating to the exercise of the relevant Warrants or
the relevant payment is less than the full amount payable under Condition 4.1 or the
conditions set out in Condition 4.1 or Condition 4.2 have not then all been fulfilled in
relation to the exercise of such Warrants, pending recognition of such payment or full
payment or, as the case may be, fulfilment of the conditions set out in Conditions 4.1
and 4.2, such payment will (if the Exercise Date in respect of such Warrants had not
by then occurred) be returned, without interest, to the Warrantholder on (i) the
fourteenth day after receipt of such Subscription Form by the Warrant Agent, or (ii) the
expiry of the Exercise Period, whichever is the earlier. Any such payment will continue
to belong to the Warrantholder but may only be withdrawn within the abovementioned
fourteen-day period with the prior consent in writing of the Company.

4.4.2 The Warrant Agent will, if it is possible to relate the payment so returned to any Warrant
Certificates (if applicable) and the Subscription Form previously lodged with the
Warrant Agent, return such Warrant Certificates (if applicable) and the relevant
Subscription Form together with such payment to the exercising Warrantholder at the
risk and expense of such Warrantholder. The Warrant Agent will be entitled to deduct
or otherwise recover any applicable handling charges and out-of-pocket expenses
from the exercising Warrantholder.
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4.5 Allotment of New Shares, Issue of Warrant Certificates and Status of New Shares

4.5.1 A Warrantholder exercising Warrants which are registered in the name of CDP must
have the delivery of the New Shares arising from the exercise of such Warrant effected
by crediting such New Shares to the Securities Account(s) of such Warrantholder. A
Warrantholder exercising Warrants registered in his own name may elect in the
Subscription Form to either receive physical share certificates in respect of the New
Shares arising from the exercise of such Warrants or to have the delivery of such New
Shares effected by crediting such New Shares to his Securities Account(s) with CDP
(in which case such Warrantholder shall also duly complete and deliver to the Warrant
Agent such forms as may be required by CDP), failing which such exercising
Warrantholder shall be deemed to have elected to receive physical share certificates
in respect of such New Shares at his address specified in the Warrant Register.

4.5.2 The Company will allot and issue the New Shares arising from the exercise of the
relevant Warrants by a Warrantholder in accordance with the instructions of such
Warrantholder as set out in the Subscription Form and:

(a) where such Warrantholder has (or is deemed to have) elected in the Subscription
Form to receive physical certificates in respect of the New Shares arising from the
exercise of the relevant Warrants, the Company shall despatch the said physical
certificates, as soon as practicable but in any event not later than five (5) Market
Days after the relevant Exercise Date, by ordinary post to the address specified
in the Subscription Form (or the Warrant Register, as the case may be) and at the
risk of such Warrantholders; and

(b) where the delivery of New Shares arising from the exercise of the relevant
Warrants is to be effected by the crediting of the Securities Account(s) of such
Warrantholder as specified in the Subscription Form, the Company shall as soon
as practicable but not later than five (5) Market Days after the relevant Exercise
Date despatch the certificates relating to such New Shares in the name of, and
to, CDP for the credit of the Securities Account(s) of such Warrantholder as
specified in the Subscription Form.

For the avoidance of doubt, in the case where the registered holder of a Warrant is
CDP, upon exercise of such Warrant by the Warrantholder in accordance with these
Conditions, the Company shall issue the relevant New Shares to the CDP and CDP
shall credit such New Shares to the relevant Depositor’s securities account with the
CDP.

4.5.3 Where a Warrantholder exercises part only (but not all) of the subscription rights
represented by Warrants registered in his name, the Company shall despatch a
balancing Warrant Certificate in the name of the exercising Warrantholder in respect of
any Warrants remaining unexercised by ordinary post to the address specified in the
relevant Subscription Form (or, failing which, to his address specified in the Warrant
Register) and at the risk of that Warrantholder.

4.5.4 The New Shares will rank for any dividends, rights, allotments or other distributions, the
record date for which shall fall after the relevant Exercise Date. Subject as aforesaid,
the New Shares shall rank pari passu in all other respects with the then existing
Shares. For the purpose of this Condition 4.5, “record date” means, in relation to any
dividends, rights, allotments or other distributions, the date on which as at the close of
business (or such other time in accordance with market practice as may have been
notified in writing by the Company), Shareholders must be registered with the
Company or in case of Shareholders whose shares are registered in the name of CDP,
with CDP, in order to participate in such dividends, rights, allotments or other
distributions.
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4.6 Warrant Agent and Share Registrar

4.6.1 The names of the initial Warrant Agent and the Share Registrar and their respective
specified offices are set out on the Warrant Certificate. The Company reserves the right
at any time to vary or terminate the appointment of the Warrant Agent or the Share
Registrar PROVIDED ALWAYS THAT it will at all times maintain a Warrant Agent
approved in writing by CDP having a specified office in Singapore, so long as any of
the Warrants are outstanding. Notice of any such termination or appointment and of
any changes in the names or specified offices of the Warrant Agent or the Share
Registrar will be given to the Warrantholders in accordance with Condition 12.

4.7 Warrant Register

4.7.1 The Warrant Agent will maintain a register containing particulars of the Warrantholders
(other than Warrantholders who are Depositors) and such other information relating to
the Warrants as the Company may require (the “Warrant Register”). The Warrant
Register (and, with the approval of CDP, the Depository Register) may be closed during
such periods when the register of members of the Company is deemed to be closed
and during such periods as may be required to determine the adjustments to the
Exercise Price and/or the number of Warrants held by any Warrantholder or during
such other periods as the Company may determine. Notice of the closure of the
Warrant Register and (if applicable) the Depository Register will be given to the
Warrantholders in accordance with Condition 12.

4.7.2 Except as required by law or as ordered by a court of competent jurisdiction, the
Company and the Warrant Agent shall be entitled to rely on the Warrant Register
(where the registered holder of a Warrant is a person other than CDP) or the
Depository Register (where CDP is the registered holder of a Warrant) or any
statement or certificate issued by CDP to the Company or any Warrantholder (as made
available to the Company and/or the Warrant Agent) to ascertain the identity of the
Warrantholders, the number of Warrants to which any such Warrantholders are
entitled, to give effect to the exercise of the subscription rights constituted by the
Warrants and for all other purposes in connection with the Warrants (whether or not the
Company shall be in default in respect of the Warrants or any of the terms and
conditions contained herein or in the Deed Poll and notwithstanding any notice of
ownership or writing thereon or notice of any claim on or loss or theft or forgery of any
Warrant or Warrant Certificate).

4.7.3 Except as required by law:

(a) the person in whose name a Warrant is registered (other than CDP); and

(b) (where a Warrant is registered in the name of CDP) the Depositor for the time
being appearing in the Depository Register maintained by CDP as having such
Warrant credited to his Securities Account;

will be deemed and treated as the absolute owner of that Warrant (whether or not the
Company shall be in default in respect of the Warrants or any of the covenants
contained in the Deed Poll and notwithstanding any notice of ownership or writing
thereon or notice of any previous loss or theft of the relevant Warrant Certificate or any
express notice to the Company or Warrant Agent or any other related matter) for the
purpose of giving effect to the exercise of the rights constituted by the Warrants and for
all other purposes in connection with the Warrants.
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5. ADJUSTMENTS TO EXERCISE PRICE AND NUMBER OF WARRANTS

5.1 The Exercise Price and the number of Warrants held by each Warrantholder shall from time to
time be adjusted by the Directors in consultation with a bank or a merchant bank in Singapore
selected by the Directors (“Approved Bank”) in accordance with Condition 5.2, which adjustment
shall be certified by the Auditors. The Exercise Price and the number of Warrants held by each
Warrantholder shall subject to Conditions 5.3 and 5.4 from time to time be adjusted as provided
in these Conditions and the Deed Poll in all or any of the following cases:

5.1.1 an alteration of the par value of the Shares by reason of any consolidation, subdivision
or conversion;

5.1.2 an issue by the Company of Shares credited as fully paid by way of capitalisation of
profits or reserves (including any share premium account and capital redemption
reserve fund) to its Shareholders (other than an issue of Shares to Shareholders who
elect to receive Shares in lieu of cash or other dividend);

5.1.3 a Capital Distribution (as defined below) made by the Company to its Shareholders
whether on a reduction of capital or otherwise (but excluding any cancellation of capital
which is lost or unrepresented by available assets);

5.1.4 an offer or invitation made by the Company to its Shareholders whereunder they may
acquire or subscribe for Shares by way of rights; or

5.1.5 an issue (otherwise than pursuant to a rights issue available to all Shareholders,
requiring an adjustment under Condition 5.1.4 above, and other than an issue of
Shares to Shareholders who elect to receive Shares in lieu of cash or other dividend)
by the Company of Shares if the Total Effective Consideration (as defined below) for
each Share is less than ninety per cent. (90%) of the Last Dealt Price for each Share
(calculated as provided below).

For the purposes of these Conditions, the “Auditors” means the auditors for the time
being of the Company or, in the event of their being unable or unwilling to carry out any
action required of them pursuant to this Deed Poll or the Conditions, such other
auditors as may be nominated by the Company.

5.2 Subject to these Conditions (and in particular Conditions 5.3 and 5.4) and the Deed Poll, the
Exercise Price and the number of Warrants held by each Warrantholder shall from time to time
be adjusted in accordance with the following provisions (but so that if the event giving rise to any
such adjustment shall be capable of falling within any two or more of Conditions 5.1.1 to 5.1.5
or if such event is capable of giving rise to more than one adjustment, the adjustment shall be
made in such manner as the Approved Bank shall determine):

5.2.1 If and whenever a Share by reason of any consolidation or subdivision or conversion
shall have a different par value, the Exercise Price shall be adjusted in the following
manner:

New Exercise Price = Revised par value for each Share
Original par value for each Share

× P

and the number of Warrants held by each Warrantholder shall be adjusted in the
following manner:

Adjusted number of Warrants = Original par value for each Share
Revised par value for each Share

× W

where:

W = existing number of Warrants held; and

P = existing Exercise Price.

Such adjustments will be effective from the close of the Market Day immediately before
the date on which the consolidation or subdivision or conversion becomes effective.
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5.2.2 If and whenever the Company shall make any issue of Shares to its Shareholders
credited as fully paid, by way of capitalisation of profits or reserves (whether of a capital
or income nature and including any share premium account and capital redemption
reserve fund, other than an issue of Shares to Shareholders who elect to receive
Shares in lieu of cash or other dividend) the Exercise Price and the number of Warrants
held by each Warrantholder shall be adjusted in the following manner:

New Exercise Price = A
A + B

× P

Adjusted number of Warrants = A + B
A

× W

where:

A = the aggregate number of issued and fully paid-up Shares immediately before
such capitalisation issue;

B = the aggregate number of Shares to be issued pursuant to any allotment to
Shareholders credited as fully paid by way of capitalisation of profits or
reserves (including any share premium account and capital redemption
reserve fund other than an issue of Shares to Shareholders who elect to
receive Shares in lieu of cash or other dividend);

W = as in W above; and

P = as in P above.

Such adjustments will be effective (if appropriate, retroactively) from the
commencement of the Market Day next following the record date for such issue.

For the purpose of this Condition 5, “record date” in relation to the relevant transaction
means the date as at the close of business on which Shareholders must be registered
as such or in case of Shareholders whose shares are registered in the name of CDP,
with CDP, to participate therein.

5.2.3 If and whenever:

(a) the Company shall make a Capital Distribution (as defined below) to
Shareholders whether on a reduction of capital or otherwise (but excluding any
cancellation of capital which is lost or unrepresented by available assets); or

(b) the Company shall make any offer or invitation to its Shareholders whereunder
they may acquire or subscribe for Shares by way of rights,

then the Exercise Price shall be adjusted in the following manner:

New Exercise Price = C – D
C

× P

and in respect of each case referred to in Condition 5.2.3(b) above, the number of
Warrants held by each Warrantholder shall be adjusted in the following manner:

Adjusted number of Warrants = C
C– D

× W

where:

C = the average of the Last Dealt Prices on the five Market Days immediately
before the date on which the Capital Distribution (as defined below), or any
offer or invitation referred to in Condition 5.2.3(b) above, is publicly
announced to the SGX-ST or (failing any such announcement), before the
date of the Capital Distribution (as defined below) or, as the case may be, of
the offer or invitation;
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D = (i) in the case of an offer or invitation to acquire or subscribe for Shares by
way of rights under Condition 5.2.3(b) above, the value of the rights
attributable to one Share (as defined below); or (ii) in the case of any other
transaction falling within Condition 5.2.3 above, the fair market value, as
determined by an Approved Bank (with the concurrence of the Auditors), of
that portion of the Capital Distribution (as defined below) or of the nil paid
rights attributable to one Share;

W = as in W above; and

P = as in P above.

For the purpose of definition (i) of “D” above the “value of the rights attributable to one
Share” shall be calculated in accordance with the formula:

C – E
F + 1

where:

C = as in C above;

E = the subscription price for one additional Share under the offer or invitation to
acquire or subscribe for Shares;

F = the number of Shares which it is necessary to hold in order to be offered or
invited to acquire or subscribe for one additional Share by way of rights; and

1 = one.

For the purpose of Conditions 5.1.3 and 5.2.3(a) above, “Capital Distribution” shall
(without prejudice to the generality of that expression) include distributions in cash or
specie (other than dividends) or by way of issue of Shares (not falling under Condition
5.2.2) or other securities credited as fully or partly paid up by way of capitalisation or
profits or reserves (including any share premium account or capital redemption reserve
fund other than an issue of Shares to Shareholders who elect to receive Shares in lieu
of cash or other dividend). Any distribution out of profits or reserves (including any
share premium account or capital redemption reserve fund) made after 31 December
2003 shall not be deemed to be a Capital Distribution unless the profits or reserves are
attributable to profits or gains arising from the sale of assets owned by the Company
or any of its subsidiaries on or before that date. For avoidance of doubt, any
cancellation of capital which is lost or unrepresented by available assets shall not be
deemed to be Capital Distribution.

Such adjustments will be effective (if appropriate, retroactively) from the
commencement of the Market Day next following the record date for such issue
pursuant to Condition 5.2.3(a).

Such adjustment will be effective (if appropriate, retroactively) from the
commencement of the Market Day next following the closing date for the above
transactions for such issue pursuant to Condition 5.2.3(b) above.

For the purposes of this Condition 5.2 “closing date” shall mean the date by which
acceptance and payment for the Shares is to be made under the terms of such offer
or invitation.
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5.2.4 If and whenever the Company makes any allotment to its Shareholders as provided in
Condition 5.2.2 above and also makes any offer or invitation to its Shareholders as
provided in Condition 5.2.3(b) above and the record date for the purpose of the
allotment is also the record date for the purpose of the offer or invitation, the Exercise
Price and the number of Warrants held by each Warrantholder shall be adjusted in the
following manner:

New Exercise Price = (G × C) + (H × E)
(G + H + B) × C

× P

Adjusted number of Warrants = (G + H + B) × C
(G × C) + (H × E)

× W

where:

B = as in B above;

C = as in C above;

E = as in E above;

G = the aggregate number of issued and fully paid-up Shares on the record date;

H = the aggregate number of new Shares to be issued under an offer or invitation
to acquire or subscribe for Shares by way of rights;

W = as in W above; and

P = as in P above.

Such adjustments will be effective (if appropriate, retroactively) from the
commencement of the Market Day next following the closing date for the above
transactions.
5.2.5

If and whenever (otherwise than pursuant to a rights issue available to all Shareholders
alike and requiring an adjustment under Condition 5.2.3(b) or 5.2.4 other than an issue
of Shares to Shareholders who elect to receive Shares in lieu of cash or other dividend)
the Company shall issue any Shares and the Total Effective Consideration for each
Share (as defined below) is less than ninety per cent. (90%) of the average Last Dealt
Price on the SGX-ST on the five Market Days before the date on which the issue price
for such Shares is determined, or, if such price is determined either before the close of
business on the SGX-ST for that day or on a day which is not a Market Day, on the prior
Market Day, the Exercise Price shall be adjusted in the following manner:

New Exercise Price = M + N
M + O

× P

where:

M = the number of Shares in issue at the close of business on the SGX-ST on the
Market Day before the date on which the relevant adjustment becomes
effective;

N = the number of Shares which the Total Effective Consideration (as defined
below) would have purchased at such average Last Dealt Price for the five
Market Days before the date on which the issue price of such Shares is
determined (both exclusive of expenses);

O = the aggregate number of Shares so issued; and

P = as in P above.

For the avoidance of doubt, an issue of Shares for cash pursuant to a share issue
mandate obtained from time to time from Shareholders where the issue price of such
Shares is authorised by, and falls within the terms of such share issue mandate and in
accordance with Rule 811(1) or the then prevailing rules of the Listing Manual of the
SGX-ST, such issue of Shares shall not require any adjustment to the Exercise Price
and/or the number of Warrants pursuant to this Condition 5.2.5.
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Each such adjustment will be effective (if appropriate, retroactively) from (i) the close
of business on the SGX-ST on the Market Day before the date on which the issue is
announced, or (failing any such announcement) before the date on which the Company
determines the offering price of such Shares or (ii) in the case of an issue of Shares
pursuant to a Placement, on the day the placement or subscription agreement relating
to the Placement is signed.

For the purpose of Conditions 5.1.5 and 5.2.5, the “Total Effective Consideration” shall
be determined by the Directors with the concurrence of an Approved Bank and shall be
the aggregate consideration receivable by the Company on payment in full for such
Shares, without any deduction of any commissions, discounts or expenses paid,
allowed or incurred in connection with the issue thereof, and the “Total Effective
Consideration for each Share” shall be the Total Effective Consideration divided by the
number of Shares issued as aforesaid.

5.3 Notwithstanding any of the provisions hereinbefore contained, no adjustment to the Exercise
Price and the number of Warrants held by each Warrantholder will be required in respect of:

5.3.1 an issue by the Company of Shares to officers, including directors, or employees of the
Company or any of its subsidiaries pursuant to any purchase or option scheme
approved by the Shareholders in general meeting;

5.3.2 an issue by the Company of Shares in consideration or part consideration for or in
connection with the acquisition of any other securities, assets or business;

5.3.3 any issue by the Company of Shares pursuant to the exercise of any of the Warrants;
or

5.3.4 any issue by the Company of securities convertible into Shares or rights to acquire or
subscribe for Shares and the issue of Shares arising from the conversion or exercise
of such securities or rights.

5.4 If any offer or invitation for Shares is made otherwise than by the Company to the Shareholders,
then the Company shall so far as it is able to procure that at the same time an offer or invitation
is made to the then Warrantholders as if their rights to subscribe for New Shares has been
exercised the day immediately preceding the date on which as at the close of business
Shareholders must be registered in order to participate in such offer or invitation on the basis
then applicable.

5.5 Any adjustment to the Exercise Price will be rounded upwards to the nearest one cent and in no
event shall any adjustment (otherwise than upon the consolidation of Shares into shares of a
larger par value) involve an increase in the Exercise Price or a reduction in the Exercise Price
below the par value of the Shares for the time being. No adjustments to the Exercise Price shall
be made unless it has been certified to be in accordance with Condition 5.2 above by the
Auditors. No adjustment will be made to the Exercise Price in any case in which the amount by
which the same would be reduced would be less than one cent but any adjustment which would
otherwise then be required will be carried forward and taken into account appropriately in any
subsequent adjustment.

5.6 Any adjustment to the number of Warrants held by each Warrantholder will be rounded
downwards to the nearest whole Warrant. No adjustment to the number of Warrants held by
each Warrantholder shall be made unless (a) it has been certified to be in accordance with
Condition 5.2 above by the Auditors and (b) approval has been granted by the SGX-ST for the
listing of and quotation for such additional Warrants as may be issued as a result of such
adjustment and such additional Shares as may be issued on the exercise of any such Warrants.
If for any reason an event giving rise to an adjustment (the “First Adjustment”) made to the
Exercise Price or the number of Warrants held by each Warrantholder pursuant to these
Conditions is cancelled, revoked or not completed, the Exercise Price or the number of Warrants
held by each Warrantholder shall be readjusted to the amount prevailing immediately prior to the
First Adjustment with effect from such date and in such manner as an Approved Bank may
consider appropriate.
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5.7 Notwithstanding the provisions referred to in this Condition 5, in any circumstances where the
Directors consider that any adjustments to the Exercise Price and/or the number of Warrants
held by each Warrantholder provided under the said provisions should not be made or should be
calculated on a different basis or date or should take effect on a different date or that an
adjustment to the Exercise Price and/or the number of Warrants held by each Warrantholder
should be made notwithstanding that no such adjustment is required or contemplated under the
said provisions, the Company shall appoint an Approved Bank to consider whether for any
reason whatsoever the adjustment to be made (or the absence of an adjustment) or the
adjustment to be made in accordance with the provisions of this Condition 5 is appropriate or
inappropriate, as the case may be, and, if such Approved Bank shall consider the adjustment (or
the absence of an adjustment) to be inappropriate, the adjustment shall be modified or nullified
or an adjustment made instead of no adjustment in such manner as shall be considered by such
Approved Bank to be in its opinion appropriate.

5.8 Whenever there is an adjustment as herein provided, the Company shall give notice to
Warrantholders in accordance with Condition 12 that the Exercise Price and/or the number of
Warrants held by each Warrantholder has/have been adjusted and setting forth the event giving
rise to the adjustment, the Exercise Price and/or the number of Warrants in effect prior to such
adjustment, the adjusted Exercise Price and/or the number of Warrants and the effective date of
such adjustment and shall at all times thereafter so long as any of the Warrants remain
exercisable make available for inspection at the specified office for the time being of the Warrant
Agent:

5.8.1 a signed copy of the certificate of the Auditors certifying the adjustment to the Exercise
Price and/or the number of Warrants (unless it is impracticable to obtain such
certification from the Auditors, in which case the Company will make available for
inspection the opinion of the Approved Bank as stated in the foregoing); and

5.8.2 a certificate signed by a Director setting forth brief particulars of the event giving rise
to the adjustment, the Exercise Price and/or the number of Warrants in effect prior to
such adjustment, the adjusted Exercise Price and/or the number of Warrants and the
effect date of such adjustment,

and shall, on request send a copy thereof to any Warrantholder. Whenever there is an
adjustment to the number of Warrants held by each Warrantholder, the Company will,
as soon as practicable but not later than seven (7) Market Days after the effective date
of such adjustment, despatch by ordinary post Warrant Certificates for the additional
number of Warrants issued to each Warrantholder, at the risk and expense of that
Warrantholder, to his address appearing in the Warrant Register or, in respect of
Warrants registered in the name of CDP, to CDP provided that if additional Warrants
are issued to each Warrantholder as a result of an adjustment which is cancelled,
revoked or not completed and the number of Warrants held by each Warrantholder is
readjusted pursuant to Condition 5.5, such additional Warrants shall be deemed to be
cancelled with effect from such date and in such manner as an Approved Bank may
consider appropriate.

5.9 If the Directors, the Approved Bank and the Auditors are unable to agree upon any adjustment
required under these provisions, the Directors shall refer the adjustment to the decision of
another Approved Bank acting as expert and not as arbitrator and whose decision as to such
adjustment shall be final and conclusive and no certification by the Auditors shall in such
circumstances be necessary.

5.10 Without prejudice to the generality of Condition 5.7, if the Company shall in any way modify the
rights attached to any share or loan capital so as to convert or make convertible such share or
loan capital into Shares, or attach thereto any rights to acquire or subscribe for Shares, the
Company shall appoint an Approved Bank to consider whether an adjustment is appropriate and
if such Approved Bank and the Directors shall determine that an adjustment is appropriate, the
Exercise Price and/or the number of Warrants held by each Warrantholder shall be adjusted
accordingly.
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5.11 Any new Warrants which may be issued by the Company under this Condition 5 shall be part of
the series of Warrants constituted by the Deed Poll, and shall be issued, subject to and with the
benefit of the Deed Poll and the Conditions, on such terms and conditions as the Directors may
from time to time think fit.

5.12 In giving any certificate or making any adjustment hereunder, the Auditors and the Approved
Bank shall be deemed to be acting as experts and not as arbitrators and in the absence of
manifest error, their decisions shall be conclusive and binding on the Company, the
Warrantholders and all other persons having an interest in the Warrants.

5.13 Notwithstanding anything herein contained, any adjustment to the Exercise Price and/or the
number of Warrants held by each Warrantholder other than in accordance with the provisions of
this Condition 5 shall be subject to the approval of the SGX-ST and agreed to by the Company,
the Auditors and the Approved Bank.

5.14 (a) Nothing shall prevent or restrict the buy-back of any classes of shares pursuant to
applicable laws and the requirements of the SGX-ST;

(b) No approval or consent of the Warrantholders shall be required for such buy-back of any
classes of shares; and

(c) There shall be no adjustments to the Exercise Price and/or number of Warrants by reason
of such buy-back of any classes of shares.

6. RESTRICTIONS TO PROTECT EXERCISE OF WARRANTS

As from the date of listing and quotation of the Warrants on the SGX-ST and as long as any of
the Warrants remains exercisable:

6.1 the Company shall not make any distribution out of the capital, profits or capital reserves unless
an adjustment as provided in Condition 5 (if appropriate) is made;

6.2 the Company shall keep available for issue sufficient New Shares to satisfy in full all Warrants
for the time being outstanding;

6.3 the Company shall not, if and so long as the share capital of the Company is divided into Shares
or more than one class, in any way modify any rights attached to the Shares as a class or attach
any special restrictions thereto save as provided in these Conditions; and

6.4 the Company shall not create or permit to be in issue any Equity Share Capital which, as regards
dividend, voting or capital, has rights more favourable to the holders thereof than those attached
to the Shares provided that nothing in this Condition 6.4 shall prevent the issue of Equity Share
Capital to officers, including Directors of the Company, if applicable or employees of the
Company or of any of its subsidiaries pursuant to purchase or option schemes approved by the
Shareholders in general meeting.

For the purposes of this Condition 6.4, “Equity Share Capital” means the share capital of the
Company for the time being excluding any part thereof which does not either as regards
dividends or as regards capital carry any right to participate beyond a specified amount in a
distribution or beyond an amount calculated by reference to a specified rate of taxation.

7. WINDING UP OF THE COMPANY

7.1 If a resolution is passed for a members’ voluntary winding up of the Company, then, if such
winding up is for the purpose of reconstruction or amalgamation pursuant to a scheme of
arrangement approved by the Warrantholders by way of a Special Resolution (as defined in the
Deed Poll), the terms of such scheme of arrangement shall be binding on all the Warrantholders.
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7.2 In the event a notice is given by the Company to its Shareholders to convene a shareholders’
meeting for the purposes of considering, and if thought fit, approving a resolution to voluntarily
wind-up the Company, (other than for the purpose mentioned in Condition 7.1 above), the
Company shall forthwith give notice thereof to each Warrantholder and thereupon, every
Warrantholder shall be entitled upon and subject to the Conditions, by irrevocable surrender of
his Warrant Certificate(s) to the Company with the Subscription Form(s) duly completed,
together with all payments payable under Conditions 4.1 and 4.2, (such surrender and payments
to occur not later than two Business Days prior to the proposed shareholders’ meeting referred
to above), to elect to be treated as if he had immediately prior to the commencement of such
winding up exercised the Warrants to the extent specified in the Subscription Form(s) and had
on such date been the holder of the New Shares to which he would have become entitled
pursuant to such exercise and the liquidator of the Company shall, if permitted by law, give effect
to such election accordingly. The Company shall as soon as possible and in no event later than
the day immediately prior to the date of the proposed shareholders’ meeting issue such number
of New Shares to the Warrantholder which fall to be issued pursuant to his exercise of the
Warrants as specified in the Subscription Form(s). The Company shall give notice to the
Warrantholders of the passing of any such resolution within seven (7) days after the passing
thereof.

7.3 Subject to the foregoing, if the Company is wound up for any other reasons, all Warrants which
have not been exercised at the date of the passing of such resolution shall lapse and the
Warrants shall cease to be valid for any purpose.

8. FURTHER ISSUES

Subject to the Conditions, the Company shall be at liberty to issue Shares and/or subscription
rights to Shareholders or third parties either for cash or in kind consideration or as a bonus
distribution upon such terms and conditions as the Company sees fit but the Warrantholders
shall not have any participating rights in such issue unless otherwise resolved by the Company
in general meeting.

9. MEETINGS OF WARRANTHOLDERS AND MODIFICATION OF RIGHTS

9.1 Schedule 3 of the Deed Poll sets out the provisions for convening meetings of the
Warrantholders to consider any matter affecting their interests, including the sanctioning by
Special Resolution (as defined in the Deed Poll) of a modification of the Warrants or the Deed
Poll. Such a meeting may be convened by the Company or Warrantholders holding not less than
twenty per cent. (20%) of the Warrants for the time being remaining unexercised (as defined in
the Deed Poll). The quorum at any such meeting for passing a Special Resolution shall be two
(2) or more persons present being Warrantholders or proxies duly appointed by Warrantholders
for the time being unexercised.

9.2 At any adjourned meeting two (2) or more persons present being or representing Warrantholders
whatever the number of Warrants so held or represented shall form a quorum. A Special
Resolution duly passed at any meeting of Warrantholders shall be binding on all Warrantholders,
whether or not they were present at the meeting. Warrants which have not been exercised but
have been lodged for exercise shall not, unless and until they are withdrawn from lodgement,
confer the right to attend or vote at, or join in convening, or be counted in the quorum for any
meeting of Warrantholders.

9.3 Without prejudice to Condition 9.4 below, all or any of the rights for the time being attached to
the Warrants may be altered or abrogated by the Company from time to time (whether or not the
Company is being wound up) with the sanction of a Special Resolution passed at a meeting of
the Warrantholders which shall be necessary and sufficient to effect such alteration or
abrogation.
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9.4 The Company may, without the consent of the Warrantholders but in accordance with the terms
of the Deed Poll, effect:

9.4.1 any modification to the Warrants or the Deed Poll which, in the opinion of the Company,
is not materially prejudicial to the interests of the Warrantholders;

9.4.2 any modification to the Warrants or the Deed Poll which, in the opinion of the Company,
is of a formal, technical or minor nature or to correct a manifest error or to comply with
mandatory provisions of Singapore laws or the rules and regulations of any recognised
stock exchange on which the Shares are quoted and listed; or

9.4.3 any modification to the Warrants or the Deed Poll which, in the opinion of the Company,
is to vary or replace provisions relating to the transfer or exercise of the Warrants
including the issue of new Shares arising from the exercise thereof or meetings of the
Warrantholders in order to facilitate trading in or the exercise of the Warrants or in
connection with the implementation and operation of the book-entry (scripless)
settlement system in respect of trades of the Company’s securities on the SGX-ST.

Any such modification shall be binding on the Warrantholders and all persons having an interest
in the Warrants and shall be notified to them in accordance with Condition 12 as soon as
practicable thereafter.

9.5 Except where the alterations are made pursuant to these Conditions (including but not limited to
alterations made pursuant to and in accordance with Condition 5 above or Condition 9.3 or
Condition 9.4 above), the Company shall not:

9.5.1 extend the Exercise Period;

9.5.2 issue new warrants to replace the Warrants;

9.5.3 change the Exercise Price; or

9.5.4 change the exercise ratio of the Warrants.

10. REPLACEMENT OF WARRANT CERTIFICATES

If a Warrant Certificate is mutilated, defaced, lost, stolen or destroyed, it may, subject to
applicable law and at the discretion of the Company, be replaced upon request by the
Warrantholder at the specified office for the time being of the Warrant Agent on payment of such
costs as may be incurred in connection therewith, and on such terms as to evidence, indemnity
(which may provide, inter alia, that if the allegedly lost, stolen or destroyed Warrant Certificate
in respect of the Warrants is subsequently exercised, there will be paid to the Company on
demand the market value of the Warrants at the time of the replacement thereof), advertisement,
undertaking and otherwise as the Company and/or the Warrant Agent may require. Mutilated or
defaced Warrant Certificates must be surrendered to the Warrant Agent before replacements will
be issued. The replacement Warrant Certificate will be issued to the registered holder of the
Warrant Certificate replaced.

11. TRANSFER AND TRANSMISSION OF WARRANTS

11.1 Subject to the provisions contained herein, the Warrants shall be transferable in lots entitling the
Warrantholder to subscribe for whole numbers of New Shares and so that no person shall be
recognised by the Company as having title to Warrants entitling the holder thereof to subscribe
for a fractional part of a New Share or otherwise than as the sole or joint holder of the entirety
of such New Share.

11.2 Subject to applicable law and other provisions of the Conditions, a Warrant which is not
registered in the name of CDP may only be transferred in accordance with the following
provisions of this Condition 11.2:

11.2.1 a Warrantholder whose Warrants are registered in the name of a person other than
CDP (the “Transferor”) shall lodge, during normal business hours on any Business Day
at the specified office of the Warrant Agent, the Transferor’s Warrant Certificate(s)
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together with a transfer form as prescribed by the Company from time to time (the
“Transfer Form”) duly completed and signed by, or on behalf of, the Transferor and the
transferee and duly stamped in accordance with applicable law for the time being in
force relating to stamp duty Provided That the Warrant Agent may dispense with
requiring CDP to sign as transferee any Transfer Form for the transfer of Warrants to
CDP;

11.2.2 the Transfer Form shall be accompanied by the registration fee (such fee being for the
time being a sum of S$2.00 for each Warrant Certificate to be transferred) which shall
be payable by cash or cheque together with any stamp duty and any goods and
services tax (if any) specified by the Warrant Agent to the Transferor, such evidence as
the Warrant Agent may require to determine and verify the due execution of the
Transfer Form and payment of the expenses of, and submit, such documents as the
Warrant Agent may require to effect delivery of the new Warrant Certificate(s) to be
issued in the name of the transferee;

11.2.3 if the Transfer Form has not been fully or correctly completed by the Transferor or the
full amount of the fees and expenses due to the Warrant Agent have not been paid to
the Warrant Agent, the Warrant Agent shall return such Transfer Form to the Transferor
accompanied by written notice of the omission(s) or error(s) and requesting the
Transferor to complete and/or amend the Transfer Form and/or to make the requisite
payment; and

11.2.4 if the Transfer Form has been fully and correctly completed, the Warrant Agent shall as
agent for and on behalf of the Company:

(a) register the person named in the Transfer Form as transferee in the Warrant
Register as registered holder of the Warrant in place of the Transferor;

(b) cancel the Warrant Certificate(s) in the name of the Transferor; and

(c) issue new Warrant Certificate(s) in respect of the Warrants registered in the name
of the transferee.

11.3 With respect to Warrants registered in the name of CDP, any transfer of such Warrants shall be
effected subject to and in accordance with applicable laws and the rules of CDP as amended
from time to time and where the Warrants are to be transferred between Depositors, such
Warrants must be transferred in the Depository Register by the CDP by way of book-entry.

11.4 The executors and administrators of a deceased Warrantholder whose Warrants are registered
otherwise than in the name of CDP (not being one of several joint holders) or, if the registered
holder of the Warrants is CDP, of a deceased Depositor and, in the case of the death of one or
more of several joint holders, the survivor or survivors of such joint holders shall be the only
persons recognised by the Company and the Warrant Agent as having any title to the Warrants
and shall be entitled to be registered as a holder of the Warrants upon the production by such
persons to the Company and the Warrant Agent of such evidence as may be reasonably
required by the Company and the Warrant Agent to prove their title and on completion of a
Transfer Form and the payment of such fees and expenses referred to in Conditions 11.2.2 and
11.2.3. Conditions 11.2 and 11.3 shall apply mutatis mutandis to any transfer of the Warrants by
such persons.

11.5 A Transferor or Depositor, as the case may be, shall be deemed to remain a Warrantholder of
the Warrant until the name of the transferee is entered in the Warrant Register by the Warrant
Agent or in the Depository Register by CDP, as the case may be.
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12. NOTICES

Each Warrantholder is required to nominate an address in Singapore for service of notices and
documents by giving a notice in writing to the Company and the Warrant Agent, failing which
such Warrantholder shall not be entitled to receive any notices or documents. Notices to
Warrantholders may be sent by ordinary post to their respective addresses so nominated (and
in the case of joint holdings, to the Warrantholder whose name appears first in the Warrant
Register or, where applicable, the relevant record of CDP in respect of joint holdings) or be given
by advertisement in a leading daily English language newspaper in circulation in Singapore. In
addition, the Company shall also announce via MASNET (or any other appropriate means) any
notices from time to time given to Warrantholders pursuant to this Condition 12. Such notices
shall be deemed to have been given in the case of posting on the date of posting and in the case
of advertisement, on the date of such publication or, if published more than once or on different
dates, on the first date on which publication shall have been made. If such advertisement is not
practicable, notice can be given in such manner as the Company and the Warrant Agent may
agree in writing.

13. NOTICE OF EXPIRY DATE

The Company shall, not later than one month before the Expiry Date, give notice to the
Warrantholders in accordance with Condition 12, of the Expiry Date. Additionally, the Company
shall not later than one month before the Expiry Date, take reasonable steps to notify the
Warrantholders in writing of the Expiry Date and such notice shall be delivered by post to the
address of the Warrantholder as recorded in the Warrant Register, or in the case of
Warrantholders whose Warrants are registered in the name of CDP, their addresses as shown
in the records of CDP. Proof of posting or despatch of any notice shall be deemed to be proof
of receipt on the next Business Day after posting.

14. GOVERNING LAW

The Warrants and these Conditions shall be governed by and construed in accordance with the
laws of Singapore. The Company submits and each Warrantholder is deemed to irrevocably and
unconditionally submit to the exclusive jurisdiction of the courts of Singapore for all purposes in
relation to the Warrants and these Conditions but the foregoing shall not prevent or restrict any
of them from enforcing any judgement obtained from a Singapore court in any other jurisdiction.
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APPENDIX B

PROCEDURES FOR ACCEPTANCE, PAYMENT, SPLITTING, RENUNCIATION
AND EXCESS APPLICATION BY ENTITLED SCRIPHOLDERS

Acceptances of the provisional allotments of and any excess application for the Warrants must be made
on the appropriate form(s) accompanying and forming part of this Offer Information Statement.

Entitled Scripholders are entitled to receive this Offer Information Statement together with the following
documents which are enclosed herewith, and form part of this Offer Information Statement:

PAL incorporating:

Form of Acceptance FORM A

Request for Splitting FORM B

Form of Renunciation FORM C

Form of Nomination FORM D

Excess Warrants Application Form FORM E

The provisional allotments of the Warrants are governed by the terms and conditions of this Offer
Information Statement, (if applicable) the Memorandum and Articles of Association of the Company and
the enclosed PAL. The number of Warrants provisionally allotted to Entitled Scripholders is indicated in
the PAL (fractional entitlement of a Warrant (if any) having been disregarded). Entitled Scripholders
may accept their provisional allotments in full or in part and are eligible to apply for Warrants in excess
of their entitlements under the Warrants Issue. Full instructions for the acceptance of and payment for
the Warrants provisionally allotted to Entitled Scripholders and the procedures to be adopted should
they wish to renounce, transfer or split all or part of their provisional allotments are set out in the PAL.

Entitled Scripholders should note that all dealings in and transactions of the provisional
allotments of Warrants through the SGX-ST will be effected under the book-entry (scripless)
settlement system. Accordingly, the PALs will not be valid for delivery pursuant to trades done
on the SGX-ST.

Unless expressly provided to the contrary in this Offer Information Statement or the PAL with respect
to enforcement against Entitled Scripholders or their renouncees, a person who is not a party to any
contract made pursuant to this Offer Information Statement or the PAL has no rights under the
Contracts (Rights of Third Parties) Act, Chapter 53B of Singapore to enforce any term of such contracts.
Notwithstanding any term contained herein, the consent of any third party is not required for any
subsequent agreement by the parties hereto to amend or vary (including any release or compromise
of any liability) or terminate such contracts. Where third parties are conferred rights under such
contracts, those rights are not assignable or transferable.

Entitled Scripholders who wish to accept their entire provisional allotments of Warrants or accept any
part of it and decline the balance, should complete Form A for the number of Warrants which they wish
to accept and forward the PAL in its entirety together with payment in the manner hereinafter prescribed
to FEDERAL INTERNATIONAL (2000) LTD C/O THE WARRANT AGENT, LIM ASSOCIATES (PTE)
LTD, so as to arrive not later than 4.45 p.m. on 3 December 2004.

Entitled Scripholders who wish to accept a portion of their provisional allotments of Warrants and
renounce the balance of their provisional allotments of Warrants, or who wish to renounce all or part
of their provisional allotments in favour of more than one person, should first, using Form B, request to
have their provisional allotments under the PAL split into separate PALs (“Split Letters”) according to
their requirements. The duly completed Form B together with the PAL, in its entirety, should be returned
to FEDERAL INTERNATIONAL (2000) LTD C/O THE WARRANT AGENT, LIM ASSOCIATES (PTE)
LTD, so as to arrive not later than 4.45 p.m. on 29 November 2004. Split Letters will then be issued
to Entitled Scripholders in accordance with their request. No Split Letters will be issued to Entitled
Scripholders if Form B is received after 4.45 p.m. on 29 November 2004.
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The Split Letters representing the number of Warrants which Entitled Scripholders intend to renounce,
may be renounced by completing Form C before delivery to the renouncee. Entitled Scripholders
should complete Form A of the Split Letter(s) representing that part of their provisional allotments they
intend to accept, if any, and forward the said Split Letter(s) together with payment in the manner
hereinafter prescribed to FEDERAL INTERNATIONAL (2000) LTD C/O THE WARRANT AGENT, LIM
ASSOCIATES (PTE) LTD, so as to arrive not later than 4.45 p.m. on 3 December 2004.

An Entitled Scripholder who wishes to renounce his entire provisional allotment of Warrants, or
renounce any part of it and decline the balance, should complete Form C for the number of Warrants
which he wishes to renounce and deliver the PAL in its entirety to the renouncee.

Unless acceptance and payment for the full amount due on acceptance in relation to PALs made in
Singapore currency in the form of a Banker’s Draft or Cashier’s Order drawn on a bank in Singapore
and made payable to “FEDERAL WARRANTS ISSUE ACCOUNT” and crossed “NOT NEGOTIABLE,
A/C PAYEE ONLY” with the name and address of the accepting party clearly written on the reverse side
of the remittance is received by FEDERAL INTERNATIONAL (2000) LTD C/O THE WARRANT
AGENT, LIM ASSOCIATES (PTE) LTD by 4.45 p.m. on 3 December 2004, the provisional allotments
of Warrants shall be deemed to have been declined and shall forthwith lapse and become void. Such
provisional allotments of Warrants not so accepted will be used to satisfy excess applications, if any,
or disposed of or dealt with in such manner as the Directors may, in their absolute discretion, deem fit
in the interests of the Company. The Company will return all unsuccessful application monies received
in connection therewith by ORDINARY POST and at the risk of the Entitled Scripholders or their
renouncee(s), as the case may be, without interest or share of revenue or benefit arising therefrom
within 14 days after the Closing Date. ACCEPTANCES ACCOMPANIED BY ANY OTHER FORM OF
PAYMENT (INCLUDING THE USE OF A POSTAL ORDER OR MONEY ORDER ISSUED BY A POST
OFFICE IN SINGAPORE) WILL BE REJECTED.

An Entitled Scripholder who wishes to apply for excess Warrants in addition to those which have been
provisionally allotted to him may do so by completing Form E and forwarding it with a SEPARATE
REMITTANCE for the full amount payable in respect of the excess Warrants applied for in the form and
manner set out above to FEDERAL INTERNATIONAL (2000) LTD C/O THE WARRANT AGENT, LIM
ASSOCIATES (PTE) LTD, so as to arrive not later than 4.45 p.m. on 3 December 2004. NO OTHER
FORM OF PAYMENT (INCLUDING THE USE OF A POSTAL ORDER OR MONEY ORDER ISSUED
BY A POST OFFICE IN SINGAPORE) WILL BE ACCEPTED.

Applications for excess Warrants are subject to the terms and conditions contained in the PAL, Form
E and this Offer Information Statement. Applications for excess Warrants will, at the Directors’
discretion, be satisfied from such Warrants as are not validly taken up, the unsold “nil-paid” provisional
allotments (if any) of Foreign Shareholders, together with those from the aggregated fractional
entitlements and any Warrants that are otherwise not allotted for any reason. In the event that
applications are received by the Company for more excess Warrants than are available, the excess
Warrants available will be allotted in such manner as the Directors, in their absolute discretion, deem
fit in the interests of the Company. The Directors reserve the right to allot the excess Warrants applied
for under Form E in any manner they deem fit and to refuse, in whole or in part, any application for
excess Warrants without assigning any reason therefor.

If no excess Warrants are allotted to Entitled Scripholders or if the number of excess Warrants allotted
to them is less than that applied for, it is expected that the amount paid on application or the surplus
application monies, as the case may be, will be refunded to them by the Company without interest or
any share of revenue or other benefit arising therefrom within 14 days after the Closing Date, by
ORDINARY POST and at their own risk.

No acknowledgement or receipt will be issued in respect of any acceptances, remittances or
applications.

Entitled Scripholders who are in any doubt as to the action they should take should consult
their stockbroker, bank manager, solicitor, accountant or other professional adviser
immediately.

THE FINAL TIME AND DATE FOR ACCEPTANCES AND/OR APPLICATIONS AND PAYMENT FOR
THE WARRANTS UNDER THE WARRANTS ISSUE IS 4.45 P.M. ON 3 DECEMBER 2004.

58



APPENDIX C

PROCEDURES FOR ACCEPTANCE, PAYMENT AND
EXCESS APPLICATION BY ENTITLED DEPOSITORS

Entitled Depositors are entitled to receive this Offer Information Statement and the WEWAF, which
forms part of this Offer Information Statement.

The provisional allotments of Warrants are governed by the terms and conditions of this Offer
Information Statement, (if applicable) the Memorandum and Articles of Association of the Company and
the enclosed WEWAF. The number of Warrants provisionally allotted to each Entitled Depositor is
indicated in the WEWAF (fractional entitlement of a Warrant (if any) having been disregarded). The
Securities Accounts of Entitled Depositors have been credited by CDP with provisional allotments of
Warrants as indicated in the WEWAF. Entitled Depositors may accept their provisional allotments of
Warrants in whole or in part. Full instructions for the acceptance of and payment for the provisional
allotments of Warrants are set out in the Offer Information Statement and the WEWAF.

If an Entitled Depositor wishes to accept his provisional allotments of Warrants specified in the WEWAF,
in full or in part, and (if applicable) apply for excess Warrants in addition to the Warrants he has been
provisionally allotted, he may do so by completing the relevant portions of the WEWAF or by way of an
Electronic Application. An Entitled Depositor should ensure that the WEWAF is accurately and correctly
completed, failing which his acceptance of the provisional allotment of Warrants and (if applicable)
application for excess Warrants may be rejected.

An Entitled Depositor may accept his provisional allotment of Warrants specified in his WEWAF
and (if applicable) apply for excess Warrants either through CDP or by way of Electronic
Application through an ATM of a Participating Bank as described below.

(a) Acceptance/Application through CDP

To accept the provisional allotments of Warrants and (if applicable) apply for excess Warrants
through CDP, the duly completed WEWAF must be accompanied by A SINGLE REMITTANCE for
payment in full for the relevant number of Warrants accepted and (if applicable) excess Warrants
applied for and submitted by hand to THE CENTRAL DEPOSITORY (PTE) LIMITED at 4
SHENTON WAY #02-01, SGX CENTRE 2, SINGAPORE 068807 or by post in the self-addressed
envelope provided, at the sender’s own risk, to THE CENTRAL DEPOSITORY (PTE) LIMITED,
ROBINSON ROAD, P.O. BOX 1597, SINGAPORE 903147, so as to arrive not later than 4.45
p.m. on 3 DECEMBER 2004.

The payment must be made in Singapore currency in the form of a Banker’s Draft or Cashier’s
Order drawn on a bank in Singapore and made payable to “THE CENTRAL DEPOSITORY (PTE)
LIMITED — FEDERAL WARRANTS ISSUE ACCOUNT” and crossed “NOT NEGOTIABLE, A/C
PAYEE ONLY” with the name and Securities Account number of the Entitled Depositor clearly
written on the reverse side. NO COMBINED BANKER’S DRAFT OR CASHIER’S ORDER FOR
DIFFERENT SECURITIES ACCOUNTS OR OTHER FORM OF PAYMENT (INCLUDING THE
USE OF A POSTAL ORDER OR MONEY ORDER ISSUED BY A POST OFFICE IN
SINGAPORE) WILL BE ACCEPTED.

(b) Acceptance/Application by way of Electronic Application through an ATM of a Participating
Bank

Instructions for Electronic Applications through ATMs to accept the Warrants provisionally allotted
or (if applicable) to apply for excess Warrants will appear on the ATM screens of the respective
Participating Banks. Please refer to Appendix D for the “Additional Terms And Conditions For
Electronic Applications Through An ATM Of A Participating Bank”.
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An Entitled Depositor may choose to accept his provisional allotment of Warrants specified in
the WEWAF in full or in part. If an Entitled Depositor wishes to accept part of his provisional allotment
of Warrants and trade the balance of his provisional allotment of Warrants on the SGX-ST, he should:

(i) complete the WEWAF for the number of Warrants provisionally allotted which he wishes to accept
and submit the WEWAF together with payment in the prescribed manner as described above to
CDP; or

(ii) subscribe for that part of his provisional allotment of Warrants by way of Electronic Application in
the prescribed manner.

The balance of his provisional allotments of Warrants may be sold as soon as dealings therein
commence on the SGX-ST.

Entitled Depositors who wish to trade all or part of their provisional allotments of Warrants on the
SGX-ST during the provisional allotment trading period should note that the provisional allotments of
Warrants will be tradeable in board lots in the ready market with each board lot comprising provisional
allotments of 1,000 Warrants or any other board lot size which the SGX-ST may require. Such Entitled
Depositors may start trading in their provisional allotments of Warrants as soon as dealings therein
commence on the SGX-ST.

The WEWAFs need not be forwarded to the purchasers of the provisional allotments of Warrants
(“Purchasers”) as arrangements will be made by CDP for separate WAFs to be issued to the
Purchasers. Purchasers should note that CDP will, on behalf of the Company, send the WAFs
accompanied by this Offer Information Statement, by ordinary post and at the Purchasers’ own risk, to
their respective Singapore addresses as recorded with CDP. Purchasers should ensure that the WAFs
are accurately and correctly completed, failing which the acceptance of the provisional allotments of
Warrants may be rejected. Purchasers who do not receive the WAFs accompanied by this Offer
Information Statement may obtain the WAFs accompanied by this Offer Information Statement from
CDP, the Warrant Agent or any stockbroking firm which is a member company of the SGX-ST for the
period up to 4.45 p.m. on 3 December 2004.

This Offer Information Statement and its accompanying documents will not be despatched to
Purchasers whose registered addresses with CDP are not in Singapore (“Foreign Purchasers”).
Foreign Purchasers who wish to accept the provisional allotments of Warrants credited to their
Securities Accounts should make the necessary arrangements with their Depository Agents or
stockbrokers in Singapore.

Purchasers should inform their finance company/Depository Agent if their purchases of such
provisional allotments are settled through these intermediaries. In such instances, if the Purchasers
wish to accept the Warrants represented by the provisional allotments purchased, they will need to go
through these intermediaries, who will then subscribe for the Warrants on their behalf.

As an illustration, if an Entitled Depositor has 5,000 Shares in his Securities Account as at the Books
Closure Date, the Entitled Depositor will be provisionally allotted 1,000 Warrants as set out in his
WEWAF. The Entitled Depositor’s alternative courses of action, and the necessary procedures to be
taken under each course of action, are summarised below:

Alternatives Procedures to be taken

(a) Accept his entire provisional allotments of
Warrants and (if applicable) apply for excess
Warrants

To accept the provisional allotment of 1,000 Warrants:

(i) Accept his entire provisional allotment of 1,000
Warrants and (if applicable) apply for excess
Warrants by way of an Electronic Application
through an ATM of a Participating Bank as
described herein not later than 9.30 p.m. on 3
December 2004; or
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Alternatives Procedures to be taken

(ii) Complete the WEWAF in accordance with the
instructions contained therein for the full
provisional allotments of 1,000 Warrants and (if
applicable) the number of excess Warrants
applied for and forward the WEWAF together
with a single remittance for S$80 (or, if
applicable, such higher amount in respect of the
total number of Warrants accepted and excess
Warrants applied for) by way of a Banker’s Draft
or Cashier’s Order drawn in Singapore currency
on a bank in Singapore and made payable to
”THE CENTRAL DEPOSITORY (PTE) LIMITED
— FEDERAL WARRANTS ISSUE ACCOUNT”
and crossed “NOT NEGOTIABLE, A/C PAYEE
ONLY” for the full amount due on acceptance,
by hand to THE CENTRAL DEPOSITORY
(PTE) LIMITED, 4 SHENTON WAY #02-01,
SGX CENTRE 2, SINGAPORE 068807 or by
post, at his own risk, in the self-addressed
envelope provided to THE CENTRAL
DEPOSITORY (PTE) LIMITED, ROBINSON
ROAD P.O. BOX 1597, SINGAPORE 903147
so as to arrive not later than 4.45 p.m. on 3
December 2004 and with the name and
Securities Account number of the Entitled
Depositor written on the reverse side. NO
COMBINED BANKER’S DRAFT OR
CASHIER’S ORDER FOR DIFFERENT
SECURITIES ACCOUNTS OR OTHER MODE
OF PAYMENT WILL BE ACCEPTED.

(b) Accept a portion of his provisional allotments of
Warrants, for example, his entitlement to 500
provisionally allotted Warrants and reject the
balance

To accept the provisional allotments of 500 Warrants
out of the provisional allotment of 1,000 Warrants:

(i) accept the relevant portion of his provisional
allotment of 500 Warrants by way of an
Electronic Application through an ATM of a
Participating Bank as described herein not later
than 9.30 p.m. on 3 December 2004; or

(ii) complete the WEWAF in accordance with the
instruction contained therein for the provisional
allotments of 500 Warrants and forward it
together with a single remittance for S$40 in the
prescribed manner described in alternative
(a)(ii) above to CDP, so as to arrive not later than
4.45 p.m. on 3 December 2004.

The balance of the provisional allotment of 500
Warrants which are not accepted by the Entitled
Depositor will automatically lapse and cease to be
available for acceptance by that Entitled Depositor if
an acceptance is not made through an ATM of a
Participating Bank by 9.30 p.m. on 3 December 2004
or if an acceptance is not made through CDP by 4.45
p.m. on 3 December 2004.

(c) Accept a portion of his provisional allotments of
Warrants, for example, his entitlement to 500
provisionally allotted Warrants and trade the
balance on the SGX-ST

To accept the provisional allotment of 500 Warrants
out of the provisional allotment of 1,000 Warrants:

(i) accept the relevant portion of his provisional
allotment of 500 Warrants by way of Electronic
Application through an ATM of a Participating
Bank as described herein not later than 9.30
p.m. on 3 December 2004; or
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Alternatives Procedures to be taken

(ii) complete the WEWAF in accordance with the
instructions contained therein for the provisional
allotment of 500 Warrants and forward it
together with a single remittance for S$40 in the
prescribed manner described in alternative
(a)(ii) above to CDP, so as to arrive not later than
4.45 p.m. on 3 December 2004.

The balance of the provisional allotment of 500
Warrants may be traded on the SGX-ST during the
provisional allotment trading period. Entitled
Depositors should note that the provisional allotment
of Warrants will be tradeable in board lot sizes of
1,000 provisionally allotted Warrants or any other
board lot size which the SGX-ST may require during
the provisional allotment trading period.

THE LAST TIME AND DATE FOR ACCEPTANCES AND (IF APPLICABLE) EXCESS
APPLICATIONS AND PAYMENT FOR THE WARRANTS UNDER THE WARRANTS ISSUE IS:

(a) 9.30 P.M. ON 3 DECEMBER 2004 IF AN ACCEPTANCE AND (IF APPLICABLE) EXCESS
APPLICATION AND PAYMENT FOR THE WARRANTS IS MADE THROUGH AN ATM OF A
PARTICIPATING BANK; OR

(b) 4.45 P.M. ON 3 DECEMBER 2004 IF AN ACCEPTANCE AND (IF APPLICABLE) EXCESS
APPLICATION AND PAYMENT FOR THE WARRANTS IS MADE THROUGH CDP.

If acceptance and payment in the prescribed manner as set out in the WEWAF or WAF (as the case
may be) and this Offer Information Statement is not received through an ATM of a Participating Bank
or through CDP by 4.45 p.m. on 3 December 2004 from any Entitled Depositor or Purchaser, the
provisional allotments of Warrants shall be deemed to have been declined and shall forthwith lapse and
become void, and such provisional allotments not so accepted will be used to satisfy excess
applications, if any, or otherwise dealt with in such manner as the Directors may, in their absolute
discretion, deem fit in the interests of the Company. All monies received in connection therewith will be
returned by CDP on behalf of the Company to the Entitled Depositors or the Purchasers, as the case
may be, without interest or any share of revenue or other benefit arising therefrom, by ordinary post
(where acceptance is through CDP) or Participating Banks (where acceptance is through Electronic
Application at the ATMs) and at the Entitled Depositors’ or the Purchaser’s own risk.

If any Entitled Depositor or Purchaser is in any doubt as to the action he should take, he should
consult his stockbroker, bank manager, solicitor, accountant or other professional adviser
immediately.

The excess Warrants are available for application subject to the terms and conditions contained in the
WEWAF and this Offer Information Statement. Applications for excess Warrants will, at the Directors’
absolute discretion, be satisfied from such Warrants as are not validly taken up by Entitled Depositors,
the original allottee(s) or their respective renouncee(s) or the Purchaser(s) of the provisional
allotments, the unsold “nil-paid” provisional allotments of Warrants of Foreign Shareholders, together
with the aggregated fractional entitlements, any unsold provisional allotments and any Warrants that
are otherwise not allotted for any reason. In the event that applications are received by the Company
for more excess Warrants than are available, the excess Warrants available will be allotted in such
manner as the Directors may, in their absolute discretion, deem fit in the interests of the Company. The
Company reserves the right to refuse any application for excess Warrants in whole or in part without
assigning any reason whatsoever therefor. CDP takes no responsibility for any decision that the
Directors may make.

If no excess Warrants are allotted or if the number of excess Warrants allotted is less than that applied
for, the amount paid on application or the surplus application monies, as the case may be, will be
refunded to such Entitled Depositors without interest or any share of revenue or other benefit arising
therefrom within 14 days after the Closing Date, by crediting their accounts with the relevant
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Participating Banks at their own risk (if they accept by way of an Electronic Application), the receipt by
such bank being a good discharge to the Company, the Manager and CDP for their obligations, if any,
thereunder, or by means of a crossed cheque drawn on a bank in Singapore and sent to them by
ORDINARY POST at their own risk (if they accept through CDP).

It should be particularly noted that unless:

(i) acceptance of the provisional allotment of Warrants is made by the Entitled Depositor or the
Purchaser (as the case may be) by way of an Electronic Application through the ATM of a
Participating Bank and payment of the full amount payable for such Warrants is effected by 9.30
p.m. on 3 December 2004; or

(ii) acceptance of the provisional allotment of Warrants and payment in Singapore currency by
Banker’s Draft or Cashier’s Order drawn on a bank in Singapore and made out in favour of “THE
CENTRAL DEPOSITORY (PTE) LIMITED — FEDERAL WARRANTS ISSUE ACCOUNT” and
crossed “NOT NEGOTIABLE, A/C PAYEE ONLY” for the full amount of the provisionally allotted
Warrants due on acceptance and with the names and Securities Account numbers of the Entitled
Depositors or the Purchasers (as the case may be) clearly written on the reverse side is submitted
by hand to THE CENTRAL DEPOSITORY (PTE) LIMITED, 4 SHENTON WAY #02-01, SGX
CENTRE 2, SINGAPORE 068807 or by post in the self-addressed envelope provided, at the
sender’s own risk, to THE CENTRAL DEPOSITORY (PTE) LIMITED, ROBINSON ROAD, P.O.
BOX 1597, SINGAPORE 903147 by 4.45 p.m. on 3 December 2004.

the provisional allotments of Warrants will be deemed to have been declined and shall forthwith lapse
and become void. All monies received in connection therewith will be returned to the Entitled Depositors
or the Purchasers (as the case may be) without interest or share of revenue or other benefit arising
therefrom BY ORDINARY POST (where acceptance is through CDP) or by crediting their accounts with
the relevant Participating Banks (where acceptance is through Electronic Application at the ATMs), and
at the Entitled Depositors’ or the Purchasers’ own risk (as the case may be) within fourteen (14) days
after the Closing Date. ACCEPTANCES ACCOMPANIED BY ANY OTHER FORM OF PAYMENT
(INCLUDING THE USE OF A POSTAL ORDER OR MONEY ORDER ISSUED BY A POST OFFICE
IN SINGAPORE) WILL NOT BE ACCEPTED.
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APPENDIX D

ADDITIONAL TERMS AND CONDITIONS FOR ELECTRONIC APPLICATIONS
THROUGH AN ATM OF A PARTICIPATING BANK

The procedures for Electronic Applications at ATMs of the Participating Banks are set out on the ATM
screens of the relevant Participating Banks (the “Steps”). Please read carefully the terms and
conditions of this Offer Information Statement, the Steps and the terms and conditions for Electronic
Applications set out in this Offer Information Statement before making an Electronic Application. An
ATM card issued by one Participating Bank cannot be used to accept and (if applicable) apply for
Warrants at an ATM belonging to other Participating Banks. Any Electronic Application which does not
strictly conform to the instructions set out on the screens of the ATM through which the Electronic
Application is made will be rejected.

Any reference to the “Applicant” in the terms and conditions for Electronic Applications and the Steps
shall mean the Entitled Depositor or his renouncee or the purchaser of the provisional allotments who
accepts or (as the case may be) who applies for the Warrants through an ATM of the Participating
Banks. An Applicant must have an existing bank account with and be an ATM cardholder of one of the
Participating Banks before he can make an Electronic Application at the ATM of that Participating Bank.
The actions that the Applicant must take at ATMs of the Participating Banks are set out on the ATM
screens of the relevant Participating Banks. Upon the completion of his Electronic Application
transaction, the Applicant will receive an ATM transaction slip (“Transaction Record”), confirming the
details of his Electronic Application. The Transaction Record is for retention by the Applicant and should
not be submitted with any WEWAF/WAF.

An Applicant, including one who has a joint bank account with a Participating Bank, must
ensure that he enters his own Securities Account number when using the ATM card issued to
him in his own name. Using his own Securities Account number with an ATM card which is not
issued to him in his own name will render his acceptance or (as the case may be) application
liable to be rejected.

The Electronic Application shall be made on, and subject to, the terms and conditions of this Offer
Information Statement including, but not limited to, the terms and conditions appearing below:

(1) In connection with his Electronic Application for the Warrants, the Applicant is required to confirm
statements to the following effect in the course of activating the ATM for his Electronic Application:

(a) that he has received a copy of this Offer Information Statement and has read,
understood and agreed to all the terms and conditions of acceptance and (as the case
may be) application for the Warrants under the Warrants Issue and this Offer
Information Statement prior to effecting the Electronic Application and agrees to be
bound by the same; and

(b) that he consents to the disclosure of his name, NRIC/Passport number, address,
nationality, CDP Securities Account number, CPF Investment Account number and
application details (“Relevant Particulars”) from his account with that Participating
Bank to the Share Registrar, SCCS, CDP, CPF Board, the SGX-ST, the Company and
the Manager (“Relevant Parties”).

His application will not be successfully completed and cannot be recorded as a completed
transaction in the ATM unless he presses the “Enter” or “OK” or “Confirm” or “Yes” key. By doing
so, the Applicant shall be treated as signifying his confirmation of each of the two statements
above. In respect of statement (1)(b) above, his confirmation, by pressing the “Enter” or “OK” or
“Confirm” or “Yes” key, shall signify and shall be treated as his written permission, given in
accordance with the relevant laws of Singapore including Section 47(4) of the Banking Act,
Chapter 19 of Singapore, to the disclosure by that Participating Bank of the Relevant Particulars
to the Relevant Parties.

(2) An Applicant may make an Electronic Application at an ATM of any Participating Bank for the
Warrants using cash only by authorising such Participating Bank to deduct the full amount
payable from his account with such Participating Bank.
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(3) The Applicant irrevocably agrees and undertakes to subscribe for and to accept the lesser of the
number of Warrants provisionally allotted and excess Warrants applied for as stated on the
Transaction Record or the number of Warrants provisionally allotted which is standing to the credit
of his Securities Account as at the Closing Date. In the event that the Company decides to allot
any lesser number of excess Warrants or not to allot any number of excess Warrants to the
Applicant, the Applicant agrees to accept the decision as final.

(4) If the Applicant’s Electronic Application is successful, his confirmation (by his action of pressing
the “Enter” or “OK” or “Confirm” or “Yes” key on the ATM) of the number of Warrants accepted
and/or excess Warrants applied for shall signify and shall be treated as his acceptance of the
number of Warrants accepted and/or excess Warrants applied for that may be allotted to him.

(5) In the event that the Applicant accepts the Warrants both by way of WEWAF and/or WAF (as the
case may be) and/or by way of acceptance through CDP and/or Electronic Application through the
ATM, CDP shall be authorised and entitled to accept the Applicant’s instructions in whichever
mode or a combination thereof as it may, in its absolute discretion, deem fit. In determining the
number of Warrants which the Applicant has validly given instructions to accept, the Applicant
shall be deemed to have irrevocably given instructions to accept such number of Warrants not
exceeding the number of provisionally allotted Warrants which are standing to the credit of his
Securities Account as at the Closing Date, and CDP, in determining the number of Warrants which
the Applicant has validly given instructions to accept, shall be authorised and entitled to have
regard to the aggregate amount of payment received for the acceptance of Warrants, whether by
way of Cashier’s Order or Banker’s Draft drawn on a bank in Singapore accompanying the
WEWAF and/or the WAF or by way of the acceptance through the Electronic Application through
the ATM.

(6) If applicable, in the event that the Applicant applies for excess Warrants both by way of WEWAF
and by Electronic Application through the ATM, CDP shall be authorised and entitled to accept the
Applicant’s instructions in whichever mode or a combination thereof as it may, in its absolute
discretion, deem fit. In determining the number of excess Warrants which the Applicant has validly
given instructions for the application of, the Applicant shall be deemed to have irrevocably given
instructions to apply for and agreed to accept such number of excess Warrants not exceeding the
aggregate number of excess Warrants for which he has applied by way of application through
Electronic Application through the ATM and by way of the WEWAF. CDP, in determining the
number of excess Warrants which the Applicant has given valid instructions for the application,
shall be authorised and entitled to have regard to the aggregate amount of payment received for
the application of the excess Warrants, whether by way of Cashier’s Order or Banker’s Draft
drawn on a bank in Singapore accompanying the WEWAF or by way of application through the
Electronic Application through the ATM.

(7) The Applicant irrevocably requests and authorises the Company to:

(a) register, or to procure the registration of the Warrants allotted to the Applicant in the name
of CDP for deposit into his Securities Account;

(b) return (without interest or any share of revenue or other benefit arising therefrom) the
subscription monies, should his Electronic Application in respect of the Warrants accepted
and/or excess Warrants applied for not be accepted by the Company for any reason, by
automatically crediting the Applicant’s bank account with his Participating Bank with the
relevant amount within 14 days after the Closing Date; and

(c) return (without interest or any share of revenue or other benefit arising therefrom) the
balance of the application monies, should his Electronic Application for excess Warrants be
accepted in part only, by automatically crediting the Applicant’s bank account with his
Participating Bank with the relevant amount within 14 days after the Closing Date.

(8) BY MAKING AN ELECTRONIC APPLICATION, THE APPLICANT CONFIRMS THAT HE IS
NOT ACCEPTING/APPLYING FOR THE WARRANTS AS NOMINEE OF ANY OTHER
PERSON.
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(9) The Applicant irrevocably agrees and acknowledges that his Electronic Application is subject to
risks of electrical, electronic, technical and computer-related faults and breakdowns, fires, acts of
God, mistakes, losses and theft (in each case whether or not within the control of CDP, the
Participating Banks, the Company and/or the Manager) and any events whatsoever beyond the
control of CDP, the Participating Banks, the Company and/or the Manager and if, in any such
event, CDP, the Participating Banks, the Company and/or the Manager do not record or receive
the Applicant’s Electronic Application by the Closing Date, or data relating to the Applicant’s
Electronic Application or the tape containing such data is lost, corrupted, destroyed or not
otherwise accessible, whether wholly or partially for whatever reason, the Applicant shall be
deemed not to have made an Electronic Application and the Applicant shall have no claim
whatsoever against CDP, the Participating Banks or the Company or the Manager for the
purported acceptance of the Warrants accepted and (if applicable) excess Warrants applied for or
for any compensation, loss or damage in connection therewith or in relation thereto.

(10) Electronic Applications may only be made at the ATMs of the Participating Banks from
Mondays to Saturdays between 7.00 a.m. to 9.30 p.m.

(11) Electronic Applications shall close at 9.30 p.m. on 3 December 2004.

(12) All particulars of the Applicant in the records of his Participating Bank at the time he makes his
Electronic Application shall be deemed to be true and correct and the relevant Participating Bank
and the Relevant Parties shall be entitled to rely on the accuracy thereof. If there has been any
change in the particulars of the Applicant after the time of the making of his Electronic Application,
the Applicant shall promptly notify his Participating Bank.

(13) The Applicant must have sufficient funds in his bank account(s) with his Participating Bank at the
time he makes his Electronic Application, failing which his Electronic Application will not be
completed. Any Electronic Application made at the ATMs of the Participating Banks which does
not strictly conform to the instructions set out on the ATM screens of such Participating Banks will
be rejected.

(14) Where an Electronic Application is not accepted, it is expected that the full amount of the
subscription monies will be refunded in Singapore dollars (without interest or any share of revenue
or other benefit arising therefrom) to the Applicant by being automatically credited to the
Applicant’s account with the relevant Participating Bank within 14 days after the Closing Date. An
Electronic Application may also be accepted in part, in which case the balance amount of
subscription monies will be refunded on the same terms.

(15) In consideration of the Company arranging for the Electronic Application facility through the ATMs
of the Participating Banks and agreeing to close the Warrants Issue at 9.30 p.m. on 3 December
2004 and by making and completing an Electronic Application, the Applicant agrees that:

(a) his Electronic Application is irrevocable;

(b) his Electronic Application, the acceptance by the Company and the contract resulting
therefrom shall be governed by and construed in accordance with the laws of Singapore and
he irrevocably submits to the exclusive jurisdiction of the Singapore courts;

(c) none of the Company, the Manager nor the Participating Banks shall be liable for any delays,
failures or inaccuracies in the recording, storage or in the transmission or delivery of data
relating to his Electronic Application to the Company or CDP due to a breakdown or failure
of transmission, delivery or communication facilities or any risks referred to in paragraph 9
above or to any cause beyond their respective controls;

(d) he will not be entitled to exercise any remedy of rescission or innocent misrepresentation at
any time after acceptance of the provisionally allotted Warrants or acceptance of his
application for excess Warrants;

(e) in respect of the Warrants for which his Electronic Application has been successfully
completed and not rejected, acceptance of the Applicant’s Electronic Application shall be
constituted by written notification by or on behalf of the Company and not otherwise,
notwithstanding any payment received by or on behalf of the Company; and
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(f) unless expressly provided to the contrary in this Offer Information Statement or the
Electronic Application with respect to enforcement against the Applicant, a person who is not
a party to any contracts made pursuant to this Offer Information Statement or the Electronic
Application has no rights under the Contracts (Rights of Third Parties) Act, Chapter 53B of
Singapore to enforce any term of such contracts. Notwithstanding any term contained
herein, the consent of any third party is not required for any subsequent agreement by the
parties hereto to amend or vary (including any release or compromise of any liability) or
terminate such contracts. Where third parties are conferred rights under such contracts,
those rights are not assignable or transferable.

(16) The Applicant should ensure that his personal particulars as recorded by both CDP and the
relevant Participating Banks are correct and identical, otherwise, his Electronic Application may
be liable to be rejected. The Applicant should promptly inform CDP of any change in his address,
failing which the notification letter on successful allotment and other correspondence will be sent
to his address last registered with CDP.

(17) The existence of a trust will not be recognised. Any Electronic Application by an Applicant must
be made in his own name and without qualification. The Company will reject any application by
any person acting as nominee.

(18) In the event that the Applicant accepts or subscribes for the provisionally allotted Warrants or (if
applicable) applies for excess Warrants, as the case may be, by way of WEWAF or WAF or by
way of an Electronic Application through the ATM, the provisionally allotted Warrants and/or
excess Warrants will be allotted in such manner as the Company or CDP may, in their absolute
discretion, deem fit and the amount paid on acceptance and (if applicable) application or the
surplus application monies, as the case may be, will be refunded, without interest or any share of
revenue or other benefit arising therefrom, within 14 days after the Closing Date by any one or a
combination of the following:

(a) by means of a crossed cheque sent BY ORDINARY POST at his own risk if he accepts and
(if applicable) applies through CDP; and

(b) crediting the Applicant’s bank account with the Participating Bank at his own risk if he
accepts and (if applicable) applies through an ATM.

(19) The Applicant hereby acknowledges that, in determining the total number of Warrants
represented by the provisional allotments of Warrants which he can validly accept, the Company
and CDP are entitled and the Applicant hereby authorises the Company and CDP to take into
consideration:

(a) the total number of Warrants represented by the provisional allotment of Warrants which the
Applicant has validly accepted, whether under the WEWAF(s) or any other form of
application (including Electronic Application through an ATM) for the Warrants;

(b) the total number of Warrants represented by the provisional allotment of Warrants standing
to the credit of the Entitled Depositor’s Securities Account which is available for acceptance;
and

(c) the total number of Warrants represented by the provisional allotment of Warrants which has
been disposed of by the Entitled Depositor.

The Applicant hereby acknowledges that the determination of CDP, the Manager or the Company
shall be conclusive and binding on him.

20. The Applicant irrevocably requests and authorises CDP to accept instructions from the
Participating Bank through whom the Electronic Application is made in respect of the provisional
allotment of Warrants accepted by the Applicant and (if applicable) the excess Warrants which the
Applicant has applied for.
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APPENDIX E

LIST OF PARTICIPATING BANKS

DBS Bank Ltd (including POSB)

Oversea-Chinese Banking Corporation Limited

United Overseas Bank Limited and its subsidiary, Far Eastern Bank Limited
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